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YU MING INVESTMENTS LIMITED

RESULTS 348

The Board of Directors of Yu Ming Investments Limited (the
“Company”) is pleased to present the Interim Report which
includes the unaudited interim financial report of the Company
and its subsidiaries (the “Group”) for the six-months ended
30th June, 2008. The consolidated results, consolidated cash
flow statement and consolidated statement of changes in equity
of the Group for the six-months ended 30th June, 2008, and
the consolidated balance sheet as at 30th June, 2008 of the
Group, all of which are unaudited and condensed, along with
selected explanatory notes, are set out on pages 3 to 24 of this
report.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a review of the unaudited interim financial report
for the six months ended 30th June, 2008 with the Directors.
In addition, the Group’s external auditors have reviewed the
unaudited interim financial report set out on pages 3 to 24 in
accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants.
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CONDENSED CONSOLIDATED INCOME STATEMENT féBR4R &8 &k

For the six months ended 30th June, 2008 HE-ZZ/\FA=FTHIL~EA

YU MING INVESTMENTS LIMITED

Continuing operations:
Revenue

Other net (loss)/income

Administrative and other
operating expenses

Operating (loss)/profit
Finance costs

Share of results of a jointly
controlled entity

(Loss)/profit before income tax

Income tax expense

(Loss)/profit for the period from
continuing operations

Discontinued operations:

Profit for the period from
discontinued operations

(Loss)/profit for the period

HREEEY
O

Hit (B8) WA RE

TRRAMEEER
g (FR) 87
IBAA
AME—HARZEAE
P BAT (B51]) EH
PIfS BRI

BEREEKZ
M (BE) EF
BRIEREEY

RESIR - E S
AR A

REM (51E) EF

Unaudited
REEX

Six months ended 30th June,
BEXA=TRHLAAER

2008 2007
—EEN\E ZTTLF
Notes HK$’000 HK$'000
s TER FET
3 8,818 28,944
4 (163,305) 36,054
(10,996) (9,135)
(165,483) 55,863
6 - (6,250)
- 1,564
7 (165,483) 51,177
8 ol _
(165,483) 51,177

9
- 15,516
(165,483) 66,693
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n YU MING INVESTMENTS LIMITED

CONDENSED CONSOLIDATED INCOME STATEMENT (CONTINUED)
For the six months ended 30th June, 2008 BHE—ZZ\FA=THIL~EA

AR EEER (8

Unaudited
REERZ
Six months ended 30th June,
BERAZTHLEREAR
2008 2007
ZEENE e S a3
Notes HK$’000 HK$'000
liogz3 TET FAT
Attributable to: 5E:
— Equity holders of the Company - RRAIRERE A (165,483) 53,865
— Minority interests - LERRER - 12,828
(Loss)/profit for the period KEIR () /BT (165,483) 66,693
(Loss)/earnings per share for HAADERE 10
(loss)/profit attributable to the BEAEM
equity holders of the (B5#8) BFz
Company (HK cents) SR (BR) /BACEM)
- Basic -EX
From continuing and SELERERIE
discontinued operations REEE (8.85) 3.19
From continuing operations BECEER (8.85) 2.62
- Diluted -#E N/A REA N/A TEA
Dividends BRE 11 - -
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YU MING INVESTMENTS LIMITED

CONDENSED CONSOLIDATED BALANCE SHEET fHEAGRESEEAER

As at 30th June, 2008 —ZEEN\FAB=1+HHEHZ

ASSETS AND LIABILITIES
Non-current assets
Available-for-sale financial assets

Current assets

Other receivables

Available-for-sale financial assets

Financial assets at fair value
through profit or loss

Other restricted deposit paid

Cash and cash equivalents

Current liabilities
Other payables and
accrued expenses
Financial liabilities at fair value
through profit or loss
Taxation payable

Net current assets

Net assets

EQUITY

Equity attributable to the equity
holders of the Company

Share capital

Reserves

Total equity

KERARE
kRBEE
A HHEMBEE
REEE
Hio R
ARLENBEE

RAFEYIR R AERRR

BE2HBEE

HipARHZ 2%

ReRReEEY

REBRE
HiofERI
REEHER

BAVEIERAERRR

BEZHBAR
JESIA

RBEEFE
BEFE

RA
ARRRERFEA
PG R AR AR
A
G

RAESLAE

Notes
Hiet

13
14

Unaudited Audited
REER BER
30th June, 31st December,
2008 2007
—EENF —TTLF
AA=+8 +-A=t-H
HK$'000 HK$'000
TET FHET
58,328 54,703
4,678 1,037

- 1

455,638 286,635
67,323 24,014
311,790 652,174
839,429 963,861
24,421 21,683
49,519 3,900
1,210 1,210
75,150 26,793
764,279 937,068
822,607 991,771
186,917 186,917
635,690 804,854
822,607 991,771
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YU MING INVESTMENTS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY MG AESEEIR
For the six months ended 30th June, 2008 HE-ZZTN\FA=THILNEA

Unaudited
AEER
Minority
Equity attrbutable to equity holders of the Company interests Total
FOARBSEARERARR ) LEd ]
Capital Capital -~ Investment
Share Share  redemption  contribution ~~ revaluation Retained
aapital premium reserve reserve reserve earnings Total

REEE RRAL REEE
Bx  RiER if if i RERd g
HKSODD HKSOM RSO RSO0 HKSOO0  HKSOD  HKSOD  HKSODD HKSOM
Thn Thn iR Tz Tin TEn TR TEn Tin

st January, 2008 -33/\F-5-REE 186917 492746 20,031 367 12453 279,257 91,771 - 91,71
Fair value loss on e

available-forsale HHEEL

financial assets NTERE - - - - (4490 - (449 3 (449

Realisaton of revaluation ~~ H\(HEER:
defcit of avalable-orsale ~~ EEARK

financial asets ERRERY

on disposal Bl - - - - 810 - 810 - 810
Netexpenses recopried ~~ FRTBEEREDZ

directly in equity THER - - - - (3681) - (3,681) - (3,681)
Loss for the period TEEEE - - - - - (165,483) (165,483) = (165,483)
Total recognised income~~ AHEEES

and expense for e period ~ WARFRAE - - - - (3681) (165,483) (169,164) - (169,164)
At30th une, 2008 “RENFRAZTRER 186,917 492,74 20031 37 8772 113,774 80,607 - 820,607
st January, 2007 CRRYE-A-BEE 169,117 311,582 4032 367 36,304 210929 731,331 192,386 4717
Fai value gain on Atiie

available-forsale 574

financial assets AHEhE - = = 3 35,755 n 35,755 - 35,755
Realsation o revaluation A&

suplus of avalableforsele. ~ BEAEL

financial assts ENpEE,

on disposal Eldit - - - - (28351) 5 (28,551 - (28,551)
Net income recognised

directly in equity - - - - 7,004 - 7,004 - 7,004
Profit for the period - = = - = 53,863 53,865 12808 06,693
Total recognised income~~ EERES

and expense for the period  WARFR - s 5 3 7,04 53,865 01,069 12,828 73807
At30th June, 2007 CRStERACTREE 169,117 311,582 4032 367 43,508 264794 793,400 205,214 998,614
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YU MING INVESTMENTS LIMITED

CONDENSED CONSOLIDATED CASH FLOW STATEMENT fBRGESHRERER
For the six months ended 30th June, 2008 EZ_-ZZN\F A A=1+HILNEA

Unaudited
REERZ
Six months ended 30th June,
BERAZTHLEAREAR
2008 2007
ZEENE e S a3
HK$'000 HK$’000
TERT FAT
Net cash (used in)/generated from RExW (ER) EER
operating activities, including ReFE it
discontinued operations Pl E S (332,326) 58,373
Net cash (used in)/generated from REEK (ER) EE
investing activities, including ZHEFE B
discontinued operations CRILREER (8,058) 88,676
Net cash used in financing METHEAZRS
activities, including discontinued B 8%
operations BRIEEEER = (56,794)
(Decrease)/increase in cash and HERBEEZEY
cash equivalents PACEAVE b (340,384) 90,255
Cash and cash equivalents R—A—-B2EER
as at 1st January ReZEY 652,174 142,879
Cash and cash equivalents RAB=+HZEER
as at 30th June RELEN 311,790 233,134
Analysis of balances of cash RERBEEEY
and cash equivalents ER 2D
Cash and cash equivalents REEBZRAER
of continuing operations REZEY 311,790 231,889
Cash and cash equivalents FAREHEEEZ
included in assets held for sale ReRBLEEY
— cash and bank balances - Re RRITEH - 1,245
311,790 233,134

Interim Report 2008

Z2F)\E P



n YU MING INVESTMENTS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  fSBR4R & B 15 3R R BT &

1.

Interim Report 2008

General information and basis of preparation

Yu Ming Investments Limited (the “Company”) is a limited
liability company incorporated and domiciled in Hong Kong. The
address of the Company’s registered office is Room 1901B, 19th
Floor, Allied Kajima Building, 138 Gloucester Road, Wanchai,
Hong Kong and, its principal place of business is in Hong Kong.
The Company’s shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

Principal activities of the Company and its subsidiaries (the
“Group”) include the investments in listed and unlisted financial
instruments.

The unaudited interim financial report on pages 3 to 24 has
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules”) and Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The unaudited interim financial report for the six months ended
30th June, 2008 was approved for issue by the Board of Directors
on 29th August, 2008.

Summary of significant accounting policies

The unaudited interim financial report has been prepared under
the historical cost basis except for certain financial instruments,
which are measured at fair values, as appropriate.

The accounting policies adopted in the interim financial report is
consistent with those followed in the preparation of the Group’s
annual financial statements for the year ended 31st December,
2007.

Z2F)\E P
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Summary of significant accounting policies (continued)

New and amended HKFRSs

From Tst January, 2008, the Group has adopted all the new and
amended Hong Kong Financial Reporting Standards (“HKFRSs”)
which are first effective on 1st January, 2008 and relevant to the
Group.

The adoption of these new and amended HKFRSs did not result
in significant changes in the Group’s accounting policies.

The Group has not early adopted the following HKFRSs that have
been issued but are not yet effective.

HKAS 1 (Revised)
HKAS 23 (Revised)
HKAS 27 (Revised)

Presentation of Financial Statements'

Borrowing Costs'

Consolidated and Separate Financial
Statements?

HKAS 32 and HKAS 1 Puttable Financial Instruments and
(Amendments) Obligations Arising on Liquidation'

HKFRS 2 (Amendment)  Vesting Conditions and Cancellations'
HKFRS 3 (Revised) Business Combinations?
HKFRS 8 Operating Segments'
HK(IFRIC) - Int 13 Customer Loyalty Programmes®

Notes:
! Effective for annual periods beginning on or after 1st
January, 2009

2 Effective for annual periods beginning on or after 1st July,
2009

’ Effective for annual periods beginning on or after 1st July,
2008

The Group is in the process of assessing the potential impact
of these standards or interpretations but not yet in a position to
determine whether these standards or interpretations will have
a significant impact on how its results and financial position are
prepared and presented. These standards or interpretations may
result in changes in the future as to how the results and financial
position are prepared and presented.

YU MING INVESTMENTS LIMITED “
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ER-ZFZENF-A-BRERERRELRE
EABZMAT RSB EBTBREER

RS R EBHBRERR Y
mEEAARRAREY SHEREREX
28 -
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ZERFBHRERER -

BRGHENRIR (BF])  HBBRRZEH

BEREEAFBR(BF]) BEKAK

BeERR e SARBINY
(BEFT) BR?

RGN ENENTR BRELZAAE
RS EAR IR ERTAREE
CCHES

e ER S BR M R
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m YU MING INVESTMENTS LIMITED

3. Revenue 3. WA
The principal activities of the Group include the investments in FEBEZFEXBRBERENRLEMRIFLT
listed and unlisted financial instruments. ZERT A
Unaudited
REER

Six months ended 30th June,
BERB=THLAER

Continuing operations Discontinued operations Consolidated
BELEER BALEEEE &E
2008 2007 2008 2007 2008 2007
“BENE -ZTtE ZBENE CEDEE ZBENE CIZRtEF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn THL TEx ThEr Fhx ThL
Dividend income REHA
- listed financial instruments ~ — F 4B IA 4,016 72 - - 4,016 72
— unlisted financial instruments —JEFHERIA - 22,752 - = - 22,752
Interest income from BTN
bank deposits FlEl 4,802 4871 . 4 4,802 4871
Interest income from AfHERKEEL
available-for-sale FEKA
financial assets - 276 - - - 276
Interest income from RATERR
financial assets at TRERREL
fair value through HBEEL
profit or loss MEHRA - 29 - - - 29
Interest income on MRS
accrued dividend ZFIE
income A - 944 - N - 944
Rental Income HERA - = - 38,005 - 38,005
8,318 28,944 4 38,005 8,818 66,949
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YU MING INVESTMENTS LIMITED

4, Other net (loss)/income 4, Hitr (818) WA FHE

Unaudited

REER
Six months ended 30th June,

BEAAZTHLAEA

Continuing operations Discontinued operations Consolidated
BREEER BRLEBEER )
2008 2007 2008 2007 2008 2007

“BEEN\E CTRLF BB\ CTTLHF Z¥R\F CTTLR
HKS$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
TER TAT TER TAR TER TAR

Receipts on interests in MERZROERET
Grand China Shares (Note) ~ (#/z2) 30,000 - - - 30,000 -
(Loss)/gain on disposal/ e/ BEEE
redemption of other HEMTH
available-for-sale BEZ
financial assets (BR) ks (793) 28,802 - B (793) 28,802
Fair value (loss)/gain on BRFEYIE
financial assets RERERREE
at fair value through BEE
profit or loss ZFE
(B18) /s (192,671) 1,755 - - (192,671) 1,755
Reversal of o
impairment of MHLE
available-for-sale MBEE
financial assets 2R - 5,000 - = - 5,000
Sundry income HIEHA 159 497 - 4,629 159 5,126
(163,305) 36,054 . 4629 (163,305) 40,683
Note: Bt -
As detailed in the Group’s annual financial statements for the MAEBHZ -_ZERER-_ZTLFTZ
years ended 31st December, 2006 and 2007, the Group entered B=+—BFEZ2FHBHERMFL B
into an agreement with Grand China Air Company Limited CERREASEAREREERBER AR
(“Grand China”) (the “Grand China Agreement”) in 2006 and (IFrEMZ] TR (FERERED
pursuant to which, among other things, the Group agreed to Bt (Ahef) FA&ERELERAEER
dispose of the 34.2% equity interest in CR Airways Limited (now ENHREMEERAR (RBABEMEAR
known as Hong Kong Airlines Limited) (the “CR Airways”) held by DA (ThREMZE]) M34.2%KA#ER  RE
the Group at the consideration of HK$190,000,000 in return for 190,000,000 7T - BEREEBARB2T
the 97,850,000 shares of Grand China of RMB1 each at RMB2 LA#2ER97,850,0000% B AL EE A RB1 T
each (the “Grand China Shares”). ERERG (FHEMRERR D -
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YU MING INVESTMENTS LIMITED

Other net (loss)/income (continued)
Note: (continued)

In connection with the execution of the Grand China Agreement,
the Group agreed to (i) convert a partial principal amount
of HK$62,181,818 of the CR Airways’ Class A convertible
debentures into 62,181,818 ordinary shares of HK$1 each
of CR Airways (the “Converted Shares”), which represented
34.22% of the equity holdings in CR Airways, and to
dispose of the Converted Shares to Grand China in return for
97,850,000 shares of RMB1 each of Grand China; (ii) waive
its remaining investments in CR Airways’ Class A, Class C and
Class D convertible debentures in the aggregate amount of
HK$111,151,515 (the “Remaining Debentures”); (i) waive all
its rights in relation to the entire principal amount and accrued
interest of promissory note of HK$16,666,667 (the “Promissory
Note”) due from Mr Yip Kwong (“Mr Yip”), shareholder of CR
Airways; and (iv) waive the option granted by a company wholly
owned by Mr Yip to purchase its interests in CR Airways (the
“Option Shares”).

In June 2006, the Group completed the transfer of the Converted
Shares to Grand China and waived the Remaining Debentures,
Promissory Note and Option Shares (the transferred Converted
Shares and waived assets collectively referred to as the “CR
Airways Financial Assets”). However, in the same year, the Group
was informed by Grand China that Grand China encountered
difficulty in registration of the Grand China Shares. The Group
also experienced difficulties in negotiating with Grand China.

In view of the title uncertainty and the lack of cooperation from
Grand China, the Group did not recognise the Grand China
Shares and made a decision to derecognise the CR Airways
Financial Assets during the year ended 31st December, 2006. As
a result of the derecognition of the CR Airway Financial Assets
and the failure to recognise the Grand China Shares, the carrying
value of the CR Airway Financial Assets in the aggregate amount
of HK$190.19 million was charged to the income statement for
the year ended 31st December, 2006.

On 15th April, 2008, a third party independent of the Group
(the “Buyer”) entered into an agreement with a subsidiary of
the Group, according to which the Buyer agreed to pay for the
Group’s interests in the Grand China Shares under the Grand
China Agreement at a total consideration of HK$110 million
to that subsidiary. The Group received HK$30 million non-
refundable amount in cash from the Buyer during the period.
The amount is recognised as income in the unaudited condensed
consolidated income statement.

Hith (B518) /WA B8 (4)
Wit (#)

RIRBERTHENZRETE - AEEREG)
EHHEA N RS 62,181,818 LH R
EMEABTARGEEEAEREBIETH
62,181,818 Ef 2= Lk ([ k% 1) -
B R B A M934.220% 0% 1 W B E B
NFMEMEUARTREEAREITH
97,850,0008% 31 AL 2= M 19+ (DHSER T 2
E111,151,5158 TH R ZMEALE - CAKD
B EEE ((RTEEE]DMERE (i)
HOEH R EME R E R ([EEE])
#16,666,6677%5 TR M 2K ([RAFEE]) 2
MASERENFEMAMAREF: Riv)HH
ERE2ERBOLRAREOBERE Bt
MEEERATEME RO ER ([ERER
1) »

RZBERERA AREZTKAHEMRE

BRELARNDEBESTEEE ANRR
RERERD (REERE RSN RE MH

BERBITEMEFHEE]D - Al KA
FOAKREBIMERTEN FEMEE
HEMZRNELEELEBRYE - A%H
IRREA SR AT o

REE-_ZTTEF+_A=+—HLEER "
ERNMBERGETHRRERIEMTER
BIE AEBREBRBIEMERNG - Bt
REDEBRRTEMEANBEE - HRIVH
BRPEMEHBEERREBRRATNEMS
B 15 - B It BR B A 51190,190,0007%5 7T 8 R
EMEHBEEECREBE TS FE+=A
=+ —BIFERERDZRMG -

RZZENEEA+HER 5 BURAE
BrE=p(BER)EXEE-—WBEAR
Hutheg B EARERASERME
MERBEZTENEROEEAZHBER
Al 44 110,000,000 T2 KB « A&
BREANEKRIEATARRZESE S
30,000,000/ 7T c A AL BEHZEHEZE B
REBBEFERERARA
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YU MING INVESTMENTS LIMITED

. 13

5. Segment information 5. EER

Unaudited
KEBER
Six months ended 30th June,
HEAAZTALAER

Continuing operations Discontinued operations
Financial instruments investment Property investment Consolidated
BRELEY BRIEEEEE
SRMIARE NERE &8
2008 2007 2008 2007 2008 2007
b2 A3 —EErE EENE ZEZE —BENE —EErE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAR TR THT TERL ThRL TEr
Revenue WA 8,618 28,944 - 38,005 8,818 66,949
Segment result PR (165,483) 55,863 - 34,93 (165,483) 90,156
Finance costs BIFAR - 6,250) = (17,111) = (23,361)
Share of results of HE—FEER
ajointly controlled BRERE
entity GES - 1,564 - - - 1,564
(Loss)/profit before income tax ~ Fi/3 A1
(B8) /&% (165,483) 51,177 - 17,182 (165,483) 68,359
Income tax expense FrEHAS - - - (1,666) - (1,666)
(Loss)/profit for RE
the period (B18) /&7 (165,483) 51,177 - 15,516 (165,483) 66,693
Unaudited Audited Unaudited Audited Unaudited Audited
REEL BE% REEY e RBEX BE%
30th June,  31st December, 30th June,  31st December, 30th June,  31st December,
2008 2007 2008 2007 2008 2007
“EENE —2EHE ZEENE “ETE ZBENE ZEEHE
ABZtH tZA=1-H RAZtE tZA=1-H AAZtE TZA=T-H
Continuing operations Discontinued operations
Financial instruments investment Property investment Consolidated
HELERE BALSERY
SRIARE NERE ]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn T TR TEL TERL TEL
Assets and liabilities BEREfME
Segment assets PEEE 897,757 1,018,564 = - 897,757 1,018,564
Segment liabilities PEAEME 73,940 25,583 = - 73940 25,583
Unallocated FAR 1,210 1,210 - - 1,210 1,210
Total liabilities BESRE 75,150 26,793 - - 75,150 26,793
Other information At g
Capital expenditure BRRX - - - 7,330 - 7,330
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m YU MING INVESTMENTS LIMITED

6. Finance costs 6. B AR

Unaudited

REER
Six months ended 30th June,

BEAAZTHLAEA

Continuing operations Discontinued operations Consolidated
BREERY BRIEBERR B
2008 2007 2008 2007 2008 2007

“ERAE CEREF CBRNE CRRtE  CRENE _TRLF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TEL THL TEL TERL TR

Interest on bank ARRERER
borrowings wholly R BITHEE
repayable within S
five years g 6,250 - 17,111 L 23,361
7. (Loss)/profit before income tax 7A FrEBA (B1/) %R
Unaudited
REEL
Six months ended 30th June,
BEARA=THLAER
Continuing operations Discontinued operations Consolidated
BERKEEY BALREEY G
2008 2007 2008 2007 2008 2007
ZBRENE CTREF ZBRNE “TTLE CBENF CERAF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR FER
(Loss)/profit before FrigBia (58) /
income tax is arrived at BN TSI
after charging: BB
Employee benefit expense  EERFIFR
(including Directors’ (B
emoluments) EES0ED) 1,471 813 - 322 1,471 1,135
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8. Income tax expense 8. FiBBMX

No Hong Kong profits tax has been provided for the six months ARASBEHZ_ZTNFAA=Z+HLE
ended 30th June, 2008 as the Group has no estimated assessable AT EGFERR G R T EREE
profit. Hong Kong profits tax had been provided at the rate of FEHRELREE BEZTTLFA=T
17.5% on the estimated assessable profits for the six months AIEME ZBENGRDEZRE 2 G5 E
ended 30th June, 2007. ARBUR M LA E17 5% 21 o
The amount of income tax expense charged to the unaudited RABBRNBARABERNBZAER
condensed consolidated income statement represents: RAX R

Unaudited

REEK

Six months ended 30th June,
HEAAZTHLAER

Continuing operations Discontinued operations Consolidated
BEEEREK BRILEEER &8
2008 2007 2008 2007 2008 2007

SRENE CERLF O ZRRNFE CERREF ZRERAF CFTLA
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$000
TER TAL TiER TAT TR TAL

Current tax ZHHE - - - 968 - 968
Deferred tax EIEHE - - - 698 - 698

- - - 1,666 - 1,666

9. Discontinued operations 9. EBREKEXK

On 21st June, 2007, the Board of Directors of the Company RZET+FEANAZ+—HBH ARAEEFE
resolved to dispose of a subsidiary, Honnex Development Limited BAHEREBEERNFFL.2%BR AN ER Y
(“Honnex”), which the Group then held 61.22% equity interests. —HNBEARREERERAR(ER] -
The transaction was completed on 31st December, 2007. HZRHERZTELFEFZA=+—HREK -
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10.

Interim Report 2008

Discontinued operations (continued)

An analysis of the results and cash flows of the discontinued
operations included in the condensed consolidated income

statement and the condensed consolidated cash flows statement

is as follows:

Revenue

Other net income

Fair value loss on investment properties
Expenses

Profit before income tax
Income tax expense

Profit for the period from discontinued operations

Operating cash flows
Investing cash flows
Financing cash flows

Total cash flows

(Loss)/earnings per share
Basic

9. BRILELEXK(H)
ARG R AEHRARERER
NERIEEBZEERGARESTENTMT

Unaudited
FSER

Six months ended 30th June,

BEAA=THIEAEAR
2008 2007
—E2EN\F —ETLHE
HK$'000 HK$’000
FHET FAET
KA N 38,005
H it Wz F58 - 4,629
REMEGEBA - (86)
MX - (25,366)
{58 A 7 - 17,182
FrsfiRx - (1,666)
BRIHEEEBZ BREF - 15,516
KEReRE - 10,098
RERSRE - (86)
BMERENE - (11,750)
BRENE - (1,738)

10. SR(EE) BF
9N

The calculation of basic (loss)/earnings per share is based

on the loss attributable to equity holders of the Company of
approximately HK$165,483,000 (2007: profit of approximately
HK$53,865,000) and on the weighted average of 1,869,172,010
(2007: 1,691,171,989) ordinary shares in issue during the period.

ZRF)\AE P
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10.  (Loss)/earnings per share (continued)
Basic (continued)
For continuing operations

The calculation of the basic (loss)/earnings per share from
continuing operations attributable to the equity holders of the

Company is based on the following data:

YU MING INVESTMENTS LIMITED

10. SREE) B @&
EZSS &)
i«(M%ﬁ%

Zl‘ AEGHAABERBECEEB 2R
ER(BR) /BB EATEHE

Unaudited
REER
Six months ended 30th June,
BEXA=THLXEAR

2008 2007
—EENF TR
HK$'000 HK$'000
THET FEL
(Loss)/profit for the period attributable to the equity — HIRAR AR
holders of the Company for the purpose BEARGERER (B8) /
of basic (loss)/earnings per share Bz (B1R) /& (165,483) 53,865
Profit for the period from discontinued operations BRIEEEREBRER
(Note 9) (Hit9) - 15,516
Less: Profit for the period attributable to minority B ERIEEBIR
interests from discontinued operations R R
HEER - (6,016)
- 9,500
(Loss)/profit for the period attributable to the equity —~ AAFEZFE AR
holders of the Company for the purpose of basic REFEEEEEY
(loss)/earnings per share from continuing HESREL (HB) /BF
operations 2 (E8) /&M (165,483) 44,365

ARARERREABGEFBELCEXEBES
ZEBREABEAESSSSEN(ZETLF
BRERAF2.62B) DREBEHEAR
RAESREARGHBELEEBRELE Y
B8 #9165,500,0008 L (ZTTLF: &
F#744,400,0007%8 7T) & A B 6 B 817 I 4E
EHE AR, 869172 010Hx(—§ft$:
1,691,171,9891%) 5t &

Basic loss per share attributable to the equity holders of the
Company for the continuing operations is HK8.85 cents (2007:
earnings per share of HK2.62 cents), based on the loss for the
period attributable to the equity holders of the Company from
continuing operations of approximately HK$165.5 million
(2007: profit of approximately HK$44.4 million) on the weighted
average of 1,869,172,010 (2007: 1,691,171,989) ordinary shares
in issue during the period.

BRI EER
HE-TTLFAA=ZTBAAEAREA
BafE AENLS E%%JJ:%?%EEZ%$§%
A GRR0.577 M - THIRBEEAR A A Al % 45
BAFEERB R IEEBEE 2 )67499,500,000
BIRBE-ZTELFA=THEAEAR
and on the weighted average of 1,691,171,989 ordinary shares in 2R Eﬁéﬁ PN F 5 EEART,691,171,9890%
issue during the six months ended 30th June, 2007. HE

For discontinued operations

The basic earnings per share attributable to the equity holders of
the Company for the discontinued operations for the six months
ended 30th June, 2007 of HK0.57 cent was based on the profit
for the period attributable to the equity holders of the Company
from discontinued operations of approximately HK$9.5 million
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10.  (Loss)/earnings per share (continued) 10. BRUEE)BF (E)
Diluted B8
No diluted loss per share is calculated for the six months ended BE-TTN\FRA=ZTHLEANEAALER
30th June, 2008 as the exercise price of the Company’s warrants DEMEBREN  HEEREMP LR
was higher than the average market price of the Company’s BITERREE ARREZFZAEERR
shares for the period. FHHIHER -
No diluted earnings per share was presented for the six months HRASBREZE_ZTLFSAZTEA
ended 30th June, 2007 as the Group had no dilutive potential BARTEAESEBELRR HEEZ
ordinary shares during the six months ended 30th June, 2007. ZELFNA=THAEARNLEZY TR
BERR -
11.  Dividends 1. KB
At a Board meeting held on 29th August, 2008, the Board of RZZZENFNAZTABRITZESEE
Directors resolved not to declare an interim dividend for the FOEBEBERRTRBEASEZAHKE (=
period (2007: Nil). ZTLF &) o
12.  Available-for-sale financial assets 12. AHREENBEE
Unaudited Audited
RIEER BEZ
30th June,  31st December,
2008 2007
—BENE “TTAEF
AA=ZtHE +ZA=t+—H
HK$000 HK$’000
FTHERT FET
Non-current FRE
Listed equity securities FRAES
—in Hong Kong —&% 34,880 38,494
- outside Hong Kong =4 64 610
34,944 39,104
Unlisted equity and debt securities FETRARESES 23,384 15,599
58,328 54,703
Current B
Unlisted debt securities FETEFES - 1
58,328 54,704
Market value of listed equity securities ETRAESFZTE 34,944 39,104
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13.  Financial assets at fair value through profit or loss 13. RAVEIRREEEREBZUBEE
Unaudited Audited
REER BEZ
30th June,  31st December,
2008 2007
ZEENE ZETAF
AA=EtE  FTZA=1t-H
HK$000 HK$'000
TER FET
Equity securities R ES
— listed in Hong Kong —&RLEm 240,278 129,831
— listed outside Hong Kong — BB £ 101,907 103,886
Market value of listed equity securities FTRAES 2 WA 342,185 233,717
Unlisted structured financial products FLTEBESRER 65,757 =
Derivative financial instruments PTESMIA
Unlisted warrants FE LT RBRREE 47,696 42,597
Equity forward contracts REEHEL - 10,321
455,638 286,635
The above financial assets are classified as held for trading. LM EEESBAIBIEES -
Fair values for the listed equity and debt securities have been FTRAREREFZATEDNLERSR
determined by reference to their quoted bid prices at the balance FEAZHIEBREET -
sheet date.
14.  Other restricted deposit paid 14. HttER&ZENZSE
As at 30th June 2008, the deposits of HK$67,323,000 (2007: RZZEZENEXNA=+H " F767,323,000
HK$24,014,000) were paid to a financial institution to secure B (ZTZTHF 124,014,000 T) B X+
settlement for the equity forward contracts. —AEBEE  FRHEERTERSNZER -
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20 |

15.  Financial liabilities at fair value through profit or loss 15, BRAVHEIIRREESREEZHEER
Unaudited Audited
REEX EEZ
30th June,  31st December,
2008 2007
—EENE —ETAHF
AR=tH  ftZA=t-H
HK$'000 HK$'000
TET FET
Derivative financial instruments PTESMIA
Listed options EmAE 1,687 3,900
Equity forward contracts REEHEH 47,832 -
49,519 3,900
At 30th June, 2008, certain equity securities held for trading RZZZENFRA=ZTRH ETEKREHE
listed in Hong Kong with a carrying value of HK$5,695,000 were 5,695,0008 T2 HEEERE LMRED K
pledged to a financial institution as security for settlement of Ry —UBHRE (FRENETLETHEZ
certain listed options. B o
16.  Share capital 16.  BRA
Number of
shares Amount
R4 8 E Ga ]
HK$’000
TET
Ordinary shares of HK$0.1 each BREE. AT LER
Authorised: ETE
At Tst January, 2008 R-ZZ\F—F—H 2,100,000,000 210,000
Increase #n 900,000,000 90,000
At 30th June, 2008 RZZENFRA=TH 3,000,000,000 300,000
Issued and fully paid: BETRER
At Tst January, 2008 W=ZT)\E—F—H 1,869,171,989 186,917
Exercise of warrants 1TfeRRREE 528 -
At 30th June, 2008 RZZZN\FXA=1H 1,869,172,517 186,917
An issue of warrants on the basis of one warrant for every five BER ST \EEA-—T-ARBUESE
shares held was approved by the shareholders on 23rd May, EERBOBRE—H 2R ESRTARE
2008. On the same date, the authorised share capital of the E RAR TRBERAANETRAS
Company was also approved to increase to HK$300,000,000 300,000,000 7T+ 9 53,000,000, 0005 5 3
divided into 3,000,000,000 shares at par value of HK$0.1 each. EEO AT YR o
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16.  Share capital (continued) 16.  BRAE (&)
The warrant holders are entitled to subscribe in cash for one fully R EE H ﬁ AARBZZZNFERA
paid share at an initial subscription price of HK$0.33 per share, “tARE-EZAFRA_TN\R(BER
subject to adjustment, at any time from 29th May, 2008 to 28th EBMA) 2 EAEEZRER.33E T (7] 75
May, 2009 (both days inclusive). During the period, 528 warrants BY 7 HUREEURSAE —REEEN -
were converted into 528 ordinary shares at a subscription price R 528 RREEFERERIZIBTZR
of HK$0.33 per share. Accordingly 373,833,869 warrants were BEEARSRERR - Bt RZFTEN
outstanding at 30th June, 2008. Exercise in full of the outstanding FXA=TH Fsﬁﬁ373,833,8691’7} RREE
warrants would result in the issue of 373,833,869 additional FETE - %%{ﬁﬁ%ﬂiﬁﬁzwﬂﬂé i3l
shares with an aggregate subscription value of approximately B 17373,833,869R EINR D REBE £
HK$123,365,000. #9123,365,000/ 7T °
17.  Related party transactions 17. ﬁﬁﬁﬂEAiZQEz:
Significant related party transactions entered by the Group for the AEBARBEE-ZTNFAA=THLKHE
six months ended 30th June, 2008, which constitute connected AETZEREEHBALTRS (BELHH
transactions under the Listing Rules were: A MK EEZZMT
(@) (@)
Unaudited
REER
Six months ended 30th June,
BEXA=THLAEAR
2008 2007
ZEENE —ETAF
HK$000 HK$’000
TER FET
Management fee expenses to MBEREERERAR
Yu Ming Investment Management ([BHREER] )
Limited (“YMIM") XMZERERX 6,755 6,144
Under the investment management agreement (1997 BEARQ ﬂﬁi%ﬁ@&é"’gf@ﬁﬁ&
Investment Management Agreement”) approved by (B SXEEE (HER-_ZZ )\i
shareholders on 27th March, 1997 and dated 5th March, RAZ+=BERALRRFTNESE TR
1997 between the Company and YMIM, of which Mr. “ETN\FRAZTHBAEIBHRKRE
Fung Wing Cheung, Tony (who subsequently retired as EEEE) BREBAL(HERZ
Director of the Company on 23rd May, 2008 and resigned ZN\FREAZtT=HRELRAES
as director of YMIM on 30th May, 2008), Mr. Fung Yiu Fai, YRZFZLtENAZT=AHAES
Peter (who subsequently resigned as Director of Company HREAEREZ)RTEREEDS
on 23rd May, 2008 and resigned as director of YMIM on BRBAEBIEENARNFZES)
23rd August, 2007) and Mr. Lee Wa Lun, Warren were R—ANtF=ZARRTLIERR
the directors of YMIM and the Directors of the Company, R—hhtE=A-++BE#fEZE
YMIM agreed to assist the Board of Directors with the day- Bz (-t EEEHE]D -
to-day management of the Group for a period of five years BHREERREA-ANLE=ZAR
commencing on 27th March, 1997. YMIM was entitled to TtHtrHRBRHEFABHEEERE
a management fee equal to 0.375% of the net asset value AEBHEEEI - EHKRET
on each quarter date and an incentive fee equal to 20% BEREDBREEREER ¢BES
of such amount (if any) by which the audited consolidated NEERE—HZEEFEZ0375%
profit before tax for each financial year completed (before URESER(NE)  2BHASENE
adjusting for the incentive fee) exceeds such amount as PREETEBRZEERZ BTG
is equal to 6% of average monthly net asset value of the AuA (RS BAMN) BEAER
Group for each such financial year. For the calculation REFEZEBATHEEFBENERZ
of management fee and incentive fee, the associated BHEBEZ20% MTEREEESE
companies of the Group were not equity accounted for the BRESERAE  ARRZBE QA
purpose of calculating such quarterly and average monthly BreRERe 2:18EAGERE
net asset value and consolidated profit before tax. BEHBEFERGEARBIATER o
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17.

Interim Report 2008

Related party transactions (continued)

(a)

On 4th March, 2002, a supplemental agreement
(“Supplemental Agreement”) was approved by independent
shareholders to extend the expiry date of the 1997
Investment Management Agreement to 31st March, 2007.
Under the Supplemental Agreement, the management
fee remained unchanged. Pursuant to the Supplemental
Agreement, YMIM would not be entitled to the incentive
fee if the Group reported an accumulated loss during
the term of the Supplemental Agreement at the time of
the incentive fee computation. Therefore, the incentive
fee was equivalent to 20% of the amount by which the
audited consolidated profit before tax for each year ending
31st December (before adjusting for the incentive fee),
and after offsetting the accumulated losses during the
term of the Supplemental Agreement, if any, exceeded 6%
of the average monthly net asset value of the Group for
such financial year. For the calculation of management
fee and incentive fee, the associated companies and a
jointly controlled entity of the Group would not be equity
accounted for the purpose of calculating such quarterly
and average monthly net asset value and consolidated
profit before tax. No incentive fee was charged by YMIM
for the six months ended 30th June, 2007.

Subsequent to 30th June, 2007, while the Company was
negotiating a new investment management agreement
(“New Investment Agreement”) with YMIM, the Company
entered into interim period agreements (“Interim Period
Agreements”) with YMIM on 31st March, 2007 and
22nd June, 2007 relating to the appointment of YMIM
as the Company’s investment manager for an interim
period commencing on the expiry of the Supplemental
Agreement, effectively from 1st April, 2007 to 4th August,
2007. The terms of the Interim Period Agreements are
substantially the same as those contained in the 1997
Investment Management Agreement and Supplemental
Agreement, except that the incentive fee shall no longer
be payable to YMIM during the interim period.
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YU MING INVESTMENTS LIMITED

17.  Related party transactions (continued) 17. EEEH?EA:‘:ZKE% &)

(@ On 22nd June, 2007, the New Investment Management (@ ZZTLFERNAZT-H HBREE
Agreement was entered into by the Company and BREEA AR ERRREETET Y -
YMIM, which was approved by the shareholders of RZZZLFNAZBREARARE
the Company on 3rd August, 2007. Under the New BE-RENMREETEGZ SHR
Investment Management Agreement, YMIM agreed to EERREBHARAEFTRER
assist the Board of Directors of the Company with the SECHEERRER  BAHAN=
day-to-day management of the Group from (i) earlier of TEEFETA-B RNEREHRE
1st October, 2007; or (i) the date immediately following TIEBBERNRTREMNEZ B (AR
the day on which the New Investment Management RERB)E_ETNE+T_A=+—
Agreement was approved by the shareholders to 31st H- SHBEEEAIZAEEERTHR
December, 2009. YMIM entitles to a management fee BARABRESRBEAZRAEETE
equal to 1.5% per annum of the consolidated net asset 15%25ERE (NW2EBFZREE
value of the Group attributable to the equity holders of the ﬂ = 1§ BRaGBARARERE
Company, calculated and payable in arrears on a quarterly A BEEFEZ THEGERR
basis by reference to the arithmetical average of the 5 ?,H}H{quzﬁ) EEEREET=
consolidated net asset value of the Group attributable to A=T—RALEFIEBARRAIRE
the equity holders of the Company on the last day of each BEAZRERGAEEFERBENU
calendar month during each quarter; and a performance THEEZ20%ZBHER : ((AEER
fee equal to 20% of the amount by which the audited BHEEAERZERNER &GN
consolidated net asset value of the Group attributable to BEEFHATBBEARAIRERS
the equity holders of the Company of each year ending AZRBEGEGEETFE(WNEESH
31st December, exceeds (i) if a performance fee has BMABXRNREEBR)  di)AEER
been paid during the management period, the audited TREEEBRELERABZARER
consolidated net asset value of the Group attributable DNRAIBERFEAZGAEEFE MR
to the equity holders of the Company as at the end of EEARNEINBHOER) -

the latest financial year in which YMIM was entitled to a
performance fee; or (i) if no performance fee has been
paid during the management period, the consolidated net
asset value of the Group attributable to the equity holders
of the Company on effective date of the New Investment
Management Agreement.

On 24th August, 2007, YMIM became an indirectly —EE+FENRA-+HAE BHEE
wholly-owned subsidiary of Allied Group Limited (“AGL"), EERAAAREIERRZHBEEE
a substantial shareholder of the Company. As at 30th June, ﬁﬁﬁ{ﬂ A(BAasEE]) Zfaﬁ:‘riﬁﬁﬁﬁ
2008, (i) AGL held 26.98% interests in the share of the AR RZBENFRA=+H"
Company; (i) Mr. Lee Seng Hui, Mr. Lo King Yau, Edwin ?A%@hﬁze 98%ZK ﬁﬁ%%ﬁ;-
and Mr. Arthur George Dew were common directors of the (WFEKRBELEE BRAEERKTE
Company and AGL; and (iii) Mr. Lee Wa Lun, Warren was Ftaay-V. WN T&Eym EEoEBEES
common director of the Company and YMIM. (i ERARATEBEREER
HEEF-

(b)  The Group occupies office space of YMIM and reimburses (b) I EAEEERAEHEREER 2N
to YMIM 40% of its office and equipment expenses in REZEH URB-ANLEERZ
accordance with the 1997 Investment Management HERHEREEBZRLAERZEMH
Agreement. The reimbursement for the period to YMIM X240% ZHMERERHREER
was approximately HK$260,000 (2007: HK$415,403). %2 &%#)260,0008 T (ZZZ+
The Group utilised certain staff employed by YMIM and 415,403 7T) - AEEHB h BHK
reimbursed staff cost of HK$387,920 to YMIM for the six ﬁ%‘@@ﬁﬁz%?%%&é VHES
months ended 30th June, 2007. No such reimbursement BIREAEER-_TTLFRA=TH
was charged by YMIM during the period. 1EREAZ B TR R387,9208 T

AHHTEZHEREREEEER
BEMX -
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17.

Related party transactions (continued) 17.

(c)

The Group had been charged an administrative fee of (c)
HK$128,220 by YMIM for the six months ended 30th

June, 2007. No such reimbursement was charged by YMIM

during the period.

(d) During the six months ended 30th June, 2008, commission (d)
expenses of HK$632,000 (2007: Nil) were charged by
Sun Hung Kai Investments Services Limited ("SHKISL"),
a subsidiary of Allied Group Limited, a substantial
shareholder of the Company, for securities transactions
entered into.
(e) As at 30th June, 2008, the amounts due from/(to) YMIM (e)
and SHKISL were as follows:
YMIM BHIREER
SHKISL MBERE RS
SHKISL HBER B R
The amounts due were unsecured, interest free and
repayable on demand.
(f) As at 30th June, 2008, the cash and restricted deposit held (f)

at SHKISL for securities trading were as follows:

SHKISL
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EER B RS

REREALZRS ()

RZEZLFRA=THEREAA
BHREEEERNASERRITRE
F3128,2208 7T ° AR Y L B E
EEETHER -

HE-_ZZN\EX A=ZTHLA~ER
N ARATEREHAEEEFRA
RIZHBARMBERERBEERA
B (TR ERERE) RATET L 255
R 5 WA E B F632,0008 T (ZF
THF ) -

HER=_TTZNFRA=1TH ELK
JS(R)BHBEERRTBRRER
BRIEWT

Unaudited Audited
RBERZ KEZ
30th June,  31st December,
2008 2007
ZEENF S
AA=+HB +=ZA=+—H
HK$'000 HK$'000
FEx FHT
(3,642) (18,863)
(19,866) -
4175 1,000

R

ZAHAREER RIS RERER

Bi&

BLER-ZZNEFXA=ZTAH @#H
BERARGHAFEFEENR S
RERBZEEWT

Unaudited Audited
RCER BEZ
30th June,  31st December,
2008 2007
—E2ENF ZETLHE
AA=+HB +ZA=1+—H
HK$'000 HK$'000
FTHERT TET
67,332 36,729




YU MING INVESTMENTS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS EEEwRLE D
OVERVIEW Bt

The Group’s major income for the six months ended 30th June, AEEHZE-_ZSENFEAA=Z+THILAAEA
2008 (the “2008 Interim Period”) was derived from the non- ([ZZEENFFHHP[]) 2FEBRAKAR
refundable deposit received for the Group’s interests in the ERRNTEREREERIEFERE 2 KRE
shares of Grand China under the Grand China Agreement, profit AW AAERZIES S REER
from investments in financial instruments and interest income. HEANBEWA - REBR -ST )N\ Fh
The Group recorded a net loss of approximately HK$165 million 8 #% 13 49165,000,0007 ;L 2 F BB - EER
during the 2008 Interim Period, mainly as a result of non-cash BREEAIEBLEHER-

revaluation losses of our investment portfolio.

The Group’s net assets fell by 17% to HK$823 million during R -ZZN\EhH#E KEB 2 FEER
the 2008 Interim Period, compared to a 21% drop in Hang Seng 217%%823,000,0008 7T - RIHIE A EET
Index, and a 26% drop in Hang Seng China Enterprises Index B21%  BAEPBEDEREIN T 526% °

over the same period.

INVESTMENT REVIEW RELE
As at 30th June, 2008, the Group’s major investments other RZEBEENENA=TH AEBBRMER
than its cash holding were as follows: M2 FEREBEBWT :
Investments Description REER H1E
Listed Equities A portfolio of listed shares A LA e
Equity Forward 23 equity forward contracts, the RERHEH VERREEHREH M
Contracts underlying stocks of which include Hong ARECREEERHR
Kong Exchanges and Clearing Limited, BEMBRLQAF F
PetroChina Company Limited, China ABMARARBRNBRA
Shenhua Energy Company Limited, A PR ERRKN
China Merchants Bank Co., Ltd., Bank ERAA -HBAEETKR
of China Limited, Ping An Insurance AERRA  PERT
(Group) Company of China, Ltd., Bank RO AERAR  FEF
of Communications Co., Ltd., Industrial TR (28) R BER
and Commercial Bank of China Limited, NECRBIETRMHE
HSBC Holdings plc, China Life Insurance AR HETEET
Company Limited and New World B ERAR  ELE
Development Company Limited BRERAR - REAE
R BR QR R
RERERAF
Structured Notes 5 equity or market linked notes BEUERE SRR TS EHBRE
Investment Funds 2 investment funds REES 2ERERES
Stock Options Call and put options of companies listed M EH REAREBE LM ZR
in Hong Kong and the United States fE MR H
Unlisted Warrants 60,000 warrants in J. Bridge Corp., a I E TR E 60,00017). Bridge Corp.
company listed on the 2nd Section of (“RRRREHRR ST
Tokyo Stock Exchange FRETZRAF)ZR
P
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YU MING INVESTMENTS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED) EBEWRME DM (&

INVESTMENT REVIEW (continued)

The Group’s portfolio of investment comprises securities in
Hong Kong, United States, Malaysia, Australia, Japan, Taiwan
and China. The value of our portfolio diminished significantly
during the 2008 Interim Period following the downturn in the

global stock markets.

On 15th April, 2008, a third party independent of the Group
entered into an agreement with the Group to pay for our
interests in the shares of Grand China under the Grand China
Agreement at a consideration of HK$110 million (the “2008
Agreement”). The Group received a HK$30 million non-
refundable deposit in cash from that third party on 15th
April, 2008, with the balance of HK$80 million payable upon

completion on 16th September, 2008.

Our investment in OCL remains fully impaired as the
receivable of OCL remained at an alarmingly high level. As
the first half of the year is usually the low season of cashmere
garment business, OCL reported a loss in the first half.

PROSPECTS

We continue to see downside risk in the stock market ahead
of us. As we have ample liquidity without any debt, we will
be able to take advantage of further major market adjustments,

and sustain our non-cash revaluation losses.

The Group plans to originate investment in Main Board listed
companies that emerge from restructuring. At present, the
Group intends to invest in a suspended listed company with
a prospect of a revived listing through asset injections. The
proposal already has the support of the existing substantial
shareholders of the listed company. The investment, if it
proceeds, should be completed by the end of the year.

The completion of the 2008 Agreement in respect of our
interests in the shares of Grand China is scheduled on 16th
September, 2008. Upon completion, the Group would realize
an additional income of approximately HK$80 million in the

second half of 2008, before expenses.

ZRF)\AE P
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BLTZREINRARTEREHEERH
EMEZREEZ(ZZT\HEE] - K
SER-_ZZ\FEATHRARIZE=F
RNA[R R 2 & B £30,000,000% 7T #RK
80,000,000 TZER —TZTNFNLA+H
TR RS AT o

AEERRNDFHZRBERFB2BIE B
RAOFHBRFBRERESKFE -RLF
F-RDFBEB AT ROFHRLF
FRESHR-

ﬁ@ﬁﬁ'Xﬂﬁf Tﬂﬁm%ﬁ BN
BENRSES TAAXRMNFREE
fhER

AEEFEHALGREEAZERLETAA
B AKERE-RERLTRR  LHE
BIANBEMELT -FEACEALTRF
ZEBTERRIF - BEXRRE MR
ERFEAT T ©

BATENZERERZ T \HEERE

HHEA_:' ENFAATAEEK - TR P
CAEEABR_TENFE TN EFHEER

mwpmpm&mﬁﬁwliiﬁﬁﬁ)

Interim Report 2008



YU MING INVESTMENTS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED) EEEBwmil koM (5
PROSPECTS (continued) A S ()

OCLs performance is still disappointing. The Group is exploring ~ BAHFH 7 EERAER - AEEEHEH
with OCL a merger of OCL with its subcontracting partners to ~ FHERB HE S BEHEH  EtMER

achieve synergy. The discussion is still at a preliminary stage. BRME - EF/NENFER -

FINANCIAL POSITION AR OR

After the disposal of its interests in investment properties HRZ-ZTTZ+FHENERER JK\EE/)HT@
and AsiaWorld-Expo in 2007, the Group has no debt. As at B Z#E#zmE ASEHERE-R-TT

30th June, 2008, the Group had cash and cash equivalents NERA=+H &% @ﬁiﬁ kB &%
of HK$311.79 million and net financial asset investments of B%311,790,0008 T R FHBEEEREY
approximately HK$464.45 million. We are well positioned to 464,450,000/ JC » M EE R B FAE © bA
explore new opportunities that are expected to generate better ~ ZEEHAABREERBEDRzTLS -

return for our shareholders.

FOREIGN EXCHANGE EXPOSURE HME BLBR

As at 30th June, 2008, the majority of the Group’s investments ~ R-_ZZTNFANA=+H KEBHKALH
was either denominated in Hong Kong dollar or United HAGUBTRETEE -NEEKERRE
States dollar. Exposures to currency exchange rates still arise ~ BREALEEETRE MZSKEZEMN
as the Group has certain investments, which are primarily ~ BE - SRETCHER BT RTAEE -
denominated in Japanese yen, Malaysian ringgit, Australian ~ RNEB E A& & B EH R EINERK - 0
dollar and New Taiwan dollar. The Group at present does not 7" & B R & KB R IMNEK 815 R E T #1T
have any contracts to hedge against its foreign exchange risks. — ¥fJf « AN 5 [ 7] 82 (% 3% HA ol %0 /R & [R) 2R B8
Should the Group consider its exposure and fluctuation in YR

foreign currency justify hedging, the Group may use forward or

hedging contracts to reduce the risks.

GUARANTEE BR

The Company has given guarantees to financial institutions 7872 &)t W fél 2 & B |88 2 =) P77 9 i F 745 4
to secure borrowing facilities available to its wholly-owned #1218 #140,000,000% T (R ZZ T+ F
subsidiaries in the amount not exceeding US$40 million ~ +=A= Jr H :20,000,000% 7T.) #9 E%%’E
(as at 31st December, 2007: US$20 million). There was no REEZER - R-_ZEZNESA=THKEZ
outstanding indebtedness as at 30th June, 2008 and 31st ?tiJrfﬂ St-RUEKREREE-
December, 2007.

STAFF COSTS BINAE

The Group’s total staff costs (including Directors’ emoluments) AEER_ZEEN\FHHEEHHMNE TR
for the 2008 Interim Period amounted to approximately — A (BEZEEFS) BLEA £45E1,470,000%
HK$1.47 million (2007: HK$1.13 million). JT(ZFZLF 1 1,130,0008 L) ©
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YU MING INVESTMENTS LIMITED

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ASSOCIATED CORPORATIONS

ESREQAAREBEIENRD - AERORESZEERAE

As at 30th June, 2008, the interests and short positions of the
Directors of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) which were notified to the Company
and the Stock Exchange of Hong Kong pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short
positions which the Directors and the Chief Executives of the
Company were deemed or taken to have under such provisions
of the SFO) or which were required to be and were recorded
in the register required to be kept pursuant to Section 352
of the SFO or as otherwise notified to the Company and the
Stock Exchange of Hong Kong pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) in the Listing Rules were as follows:

ZRF)\AE P
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YU MING INVESTMENTS LIMITED

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ASSOCIATED CORPORATIONS (CONTINUED)

EEREQAREBEIENRD - AERORESF ZEERAE

Interests in shares and underlying shares of the Company RENTROEHEBEROES

% of the total

Numbers of shares held relevant

KERBEUE issued shares

Personal Family Corporate Other ~ Numbers of Total as at 30th

Name of Directors Capacity interests interests interests interests  warrants held interests June, 2008

RZZENE

ARZTA

&R

RERR BRTRH

£ Ll BARE FEEL HERR EfiRR ERYA ARE  BHEAM

Lee Seng Hui Interest in controlled - - 504,371,800 - 100,874,360 605,246,160 32.38%
THE corporation (Note 1)
REMATNER (i)

Lee Yip Wah, Peter Beneficial owner 1,550,000 - - 310,000 1,860,000 0.10%
F5% EREAA (Note 2)
(Hi2)

Albert Ho Beneficial owner 1,000,000 - - 200,000 1,200,000 0.06%
i fHf E&RAA (Note 3)
(He3)

Note 1: Lee Seng Hui is one of the trustees of Lee and Lee Trust Wizt . ZEREBBLee and Lee Trust ([LLT)) Z &

(“LLT”) which owns 43.33% interests in AGL which holds
504,371,800 shares and 100,874,360 units of warrant of the
Company through its wholly-owned subsidiaries. Accordingly,
Lee Seng Hui and LLT are deemed to have an interest in the
shares and warrants in which AGL is interested.

The total interest includes the holding of (i) 504,371,800
shares and (ii) 100,874,360 units of warrant of the Company
giving rise to an interest of 100,874,360 underlying shares of
the Company. The warrants of the Company entitle the holders
thereof to subscribe at any time during the period from 29th
May, 2008 to 28th May, 2009 (both days inclusive) for fully
paid shares of the Company at an initial subscription price of
HK$0.33 per share (subject to adjustment).

—fIEFEA LLTHEAHASEE 243.33%
Ba BASEEZBRHRZENEBEARAR
Bl # B A QR 2504,371,8008 Bk 13 &
100,874,36017 RARIEE o Et - FHER
UTHHRIERAZ SR AEEREG 2R
1 RRR R o

ZRERBERBG) 504,371,800/ R {5
Ka(ii) 100,874,360 A& A ) 2 3R AR # 3 i
BEEZ AR F100,874,3600% 18 B B 1) 2 1
o RREERFHBEAREFR  TR=
ZEN\FRAZTNAREZZEZNEH
ARZ+ N \BIE(BEEEMAER) ZHHE
AR ARZNSREESREKH0.335
T (AT FHRR) REARAGRRITZBKRG

Interim Report 2008

ZRF)\AE P



YU MING INVESTMENTS LIMITED

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ASSOCIATED CORPORATIONS (CONTINUED)

EEREAQAREBEIENRD - AERORESF ZEERARE 0

Interests in shares and underlying shares of the Company

(continued)

Note 2: The total interest includes the holding of (i) 1,550,000 shares
and (i) 310,000 units of warrant of the Company giving rise
to an interest of 310,000 underlying shares of the Company.
The warrants of the Company entitle the holders thereof to
subscribe at any time during the period from 29th May, 2008
to 28th May, 2009 (both days inclusive) for fully paid shares of
the Company at an initial subscription price of HK$0.33 per
share (subject to adjustment).

Note 3: The total interest includes the holding of (i) 1,000,000 shares
and (i) 200,000 units of warrant of the Company giving rise
to an interest of 200,000 underlying shares of the Company.
The warrants of the Company entitle the holders thereof to
subscribe at any time during the period from 29th May, 2008
to 28th May, 2009 (both days inclusive) for fully paid shares of
the Company at an initial subscription price of HK$0.33 per
share (subject to adjustment).

Save as disclosed above, at no time during the six months
ended 30th June, 2008 was the Company, its subsidiaries or
its associated companies a party to any arrangement to enable
the Directors or Chief Executives of the Company to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or its associated corporations.

Save as disclosed above, none of the Directors or the Chief
Executives of the Company had or was deemed to have any
interests or short positions in the shares, underlying shares
or debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
of Hong Kong pursuant to the Model Code contained in the
Listing Rules.

ZRF)\AE P

RAEXTRG RAEBRDERS ()

Witz - ZEERBERE) 1,550,000/ R 17 Kii)
310,000 A A B 2 SRR KEE T E £ 2 &K
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SUBSTANTIAL SHAREHOLDERS FZERR

As at 30th June, 2008, the following persons or corporations,

other than the interest disclosed above in respect of the

Directors, interest in 5% or more in the shares and underlying

shares of the Company have been notified to the Company and

recorded in the register of substantial shareholders’ interests in

shares and short positions required to be kept under Section

336 of Part XV of the SFO:

Name of shareholders

kREH

Allied Group Limited (*AGL")
AEEEERLA((BALE])

Lee and Lee Trust (“LLT")

Poly (Hong Kong) Investments Limited (“Poly”)
RH(FR)REBRAR(TRH)

Fung Wing Cheung, Tony

B
HSBC International Trustee Limited

Sparkling Summer Limited (“Sparkling Summer”)
Classic Fortune Limited (“Classic Fortune”)

COL Capital Limited (“COL")
HEBAEZARLF((PEAR))

China Spirit Limited (“China Spirit”)

Vigor Online Offshore Limited (“Vigor Online”)

Chong Sok Un
A

Notes

it

Capacity

5

Interest of controlled corporation
REMARNER

Interest of controlled corporation
RBHADRER

Interest of controlled corporation
REHLANER

Interest of children under 16/
Other interest
18T R s/ A
Trustee

fEHEA

Beneficial owner

EERAA

Interest of controlled corporation
REMARNES

Interest of controlled corporation
REHARNESR

Interest of controlled corporation
REHRANER

Interest of controlled corporation
REMARNES

Interest of controlled corporation

REHLANE

YU MING INVESTMENTS LIMITED

RZZEENFEANA=TH BRELXARRIEE
F R B GO EXVIEI R TMREZE
ERRESZRARBLEMCEER UT
ATHRAR (R EEEBESHS 2 ES
INBEARBRBETRARBERNED 2

Ao £ 2 B

No. of No. of
shares held ~ warrants held
KBRS KERR
LE] ERYA
504,371,800 100,874,360
504,371,800 100,874,360
109,150,000 -
168,254,258 -
177,026,258 -
114,846,000 22,916,400
114,846,000 22,916,400
114,846,000 22,916,400
114,846,000 22,916,400
114,846,000 22,916,400
115,328,000 23,012,800

% of total

relevant

issued shares

Total asat
interests  30th June, 2008
RZZENE

~AZtH

LEBRTRG

BEE  B¥EMM
605,246,160 32.38%
605,246,160 32.38%
109,150,000 5.84%
168,254,258 9.00%
177,026,258 9.47%
137,762,400 7.37%
137,762,400 7.37%
137,762,400 7.37%
137,762,400 7.37%
137,762,400 7.37%
138,340,800 7.40%
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SUBSTANTIAL SHAREHOLDERS (CONTINUED)

YU MING INVESTMENTS LIMITED

FERR 8

Notes:

1.

AGL holds (i) 504,371,800 shares and (ii) 100,874,360 units of
warrant of the Company giving rise to an interest of 100,874,360
underlying shares of the Company through its wholly-owned
subsidiaries.

Mr. Lee Seng Hui (Director of the Company), Ms. Lee Su Hwei
and Mr. Lee Seng Huang are trustees of LLT, being a discretionary
trust. They together own 43.33% interest in AGL and are therefore
deemed to have an interest in the said shares and warrants in
which AGL is interested.

The interest of Poly was attributable on account through a
number of wholly-owned subsidiaries. The Company was formerly
known as Continental Mariner Investment Company Limited.

Out of these 177,026,258 shares, 164,926,258 shares are held
by Megaland Development Limited (“Megaland”). Megaland is
also wholly-owned by Oyster Services Limited, the trustee of
the Oyster Unit Trust, which in turn Oyster Services Limited is
deemed to be interested in 164,926,258 shares. The entire issued
share capital of Megaland is the trust property of the Oyster Unit
Trust. The trust property of the Oyster Unit Trust comprises the
entire issued capital of Megaland. The beneficiary of Oyster Unit
Trust is HSBC International Trustee Limited which holds the trust
property (including the beneficial interest under the Oyster Unit
Trust) on trust for the beneficiaries of The Alyssa Js 1 Trust. The
beneficiaries of The Alyssa Js 1 Trust are, inter alia, Fung Wing
Cheung, Tony’s children under 18.

As such, Fung Wing Cheung, Tony is deemed to be interested in
164,926,258 shares in which his children under 18 have ultimate
beneficial interest under the above arrangement. In addition,
Fung Wing Cheung, Tony has family interest in 3,328,000 shares
in which his children under 18 have interest.

Sparkling Summer is a wholly-owned subsidiary of Classic
Fortune. Classic Fortune is wholly owned by COL which in turn is
owned 38.56% by Vigor Online. Vigor Online is a wholly-owned
subsidiary of China Spirit which in turn is wholly-owned by
Chong Sok Un. Accordingly, Chong Sok Un, China Spirit, Vigor
Online and Classic Fortune are deemed to have an interest in the
shares and warrants in which Sparkling Summer is interested.

The total interests of 138,340,800 shares and warrants represent
the aggregate of (i) the 137,762,400 shares and warrants held
by Sparkling Summer and (i) the 578,400 shares and warrants
held by Billstyle Investments Limited, which is wholly-owned by
Chong Sok Un.

The warrants of the Company entitle the holders thereof to
subscribe at any time during the period from 29th May, 2008 to
28th May, 2009 (both days inclusive) for fully paid shares of the
Company at an initial subscription price of HK$0.33 per share
(subject to adjustment).

ZRF)\AE P
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Unit TrustZ {55 AOyster Services Limited%
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2 2B BT A ROyster Unit TrustZ {5
LB E © Oyster Unit TrustZ 5 E B
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SUBSTANTIAL SHAREHOLDERS (CONTINUED)

ETERR

YU MING INVESTMENTS LIMITED

(5%)

Save as disclosed above, as at 30th June, 2008, the Directors
are not aware of any other persons who have interests or short
positions in the shares, underlying shares of equity derivatives
or debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which would be
required to be disclosed to the Company pursuant to Part XV of
the SFO.

INTERIM DIVIDEND HHIRE

The Board has resolved not to declare an interim dividend for
the 2008 Interim Period (2007: Nil).

AUDIT COMMITTEE EZXZEE®

The Company has established an audit committee in

accordance with rule 3.21 of the Listing Rules.

The audit committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the interim report (including
unaudited interim financial results for the six months ended
30th June, 2008). In carrying out this review, the audit
committee has obtained explanations from management. At
the request of the Directors, the Group’s external auditors have
carried out a review of the unaudited interim financial report in
accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the HKICPA.

BREXHBEEN RZZZENFRA=ZT
R B2V ABEEMEMALIRARE
FEMBREE (& B &5 R EISEXV
) 2B HEROBRATETALESRF
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YU MING INVESTMENTS LIMITED

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE PRACTICES

BT hEERAERTA

The Company has met with the code provisions of the Code on

Corporate Governance Practices (the “CG Code”), as set out in
Appendix 14 of the Listing Rules, during the accounting period
covered by the interim report except the following deviation:

Code provision E.1.2

The code provision E.1.2 of the CG Code provides that the
Chairman of the Board shall attend the annual general meeting
of the Company. Due to other business commitment, Mr. Fung
Wing Cheung, Tony, the ex-Chairman of the Board, was unable
to attend the annual general meeting of the Company held on
23rd May, 2008. This constitutes a deviation from the code
provision E.1.2 of the CG Code.

ARRARATHBFEMRECHEANSE —&F
HaLmRAME4MEZERERTRT
AN(TRE SR Z 5T ANESIER A TR EE

SF B STSBE.1.21%
CETFUZTABEXEELI26EE ESE
IRAHEAAABRRBAFAE -HANAH
MEBES AESSFEIHKFELEERE
HE_ZENERA-+=HBEBTZARTF
BERBFAE - WEKNFEECETH 2T
EXEEN 206

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

ESETESXINEETA
The Company has adopted the Model Code set out in Appendix

10 of the Listing Rules as the code of conduct regarding
securities transactions by the Directors. Having made specific
enquiry of all Directors, the Company confirmed that all
Directors have complied with the required standard set out in
the Model Code during the period.

ARBCHRMLETRAMEI0 2RESFRIA
EFETESRGZOARTA -BRAZEE
EEMELEEAR ARRAERL2BESE
ABENDETRETRRE ZLER -

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES B E - HERELE L H KR4

The Company has not redeemed any of its shares during the
period. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during the
period.

By order of the Board
Lee Wa Lun, Warren
Managing Director

Hong Kong, 29th August, 2008
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YU MING INVESTMENTS LIMITED

AUDITORS’ INDEPENDENT REVIEW REPORT X E B L HFBIH &

GrantThornton
HE

To the board of directors of Yu Ming Investments Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on
pages 3 to 24 which comprises the condensed consolidated
balance sheet of Yu Ming Investments Limited as of 30th
June, 2008 and the related condensed consolidated income
statement, condensed consolidated statement of changes
in equity and condensed consolidated cash flow statement
for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible
for the preparation and presentation of this interim financial
report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to express a conclusion on this interim
financial report based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Member of Grant Thornton International Ltd

BEHRREARAAESS
(REEZMAEL A ERAA)

El
KETEBHEIZME SN T HUBFHRE
HHER SRR ESHRREARRARNC
T \GEAA=Z+THZEHEAEERER
rEEZZENEAA=THLEABEAZMA
MEARGAERR HREARRZEPRR
BHGAASRERRIZSHBRBER
MERE BEHAISMERRAZES L
MHAAUBRT RETHTBERBESERFE
BEHBEXRBEBGHMAERHNESE:
EQ 34 [REMBRERE - REES
MBREED EFAHTHRNBEERRLE
ARAFIHEE -

AR eBEENBREERN 2GR S P HUH
WEELB LR - WIRRE T AT TN E
BEGRERNERETSRS  Bitzih &
REREEME M - RFTEHAMEN R
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YU MING INVESTMENTS LIMITED

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial report consists of
making inquires, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report is not
prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34.

Grant Thornton

Certified Pubic Accountants
13th Floor, Gloucester Tower
The Landmark

15 Queen’s Road Central
Hong Kong

29th August, 2008
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Yu Ming Investments Limited
1901B, 19th Floor

Allied Kajima Building

138 Gloucester Road

Wanchai, Hong Kong

Tel : 2877 2340
Fax: 2877 2666

Website : www.ymi.com.hk
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