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2 YU MING INVESTMENTS LIMITED
HEEEARAFA

RESULTS 4

The Board of Directors of Yu Ming Investments Limited (the
“Company”) is pleased to present the Interim Report and
unaudited condensed financial statements of the Company and
its subsidiaries (the “Group”) for the six-months ended 30th
June, 2007. The consolidated results, consolidated cash flow
statement and consolidated statement of changes in equity for
the Group for the six-months ended 30th June, 2007, and the
consolidated balance sheet as at 30th June, 2007 of the Group,
all of which are unaudited and condensed, along with selected
explanatory notes, are set out on pages 3 to 33 of this report.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a review of the unaudited condensed financial
statements for the six months ended 30th June, 2007 with the
directors. In addition, the Group’s external auditors have
reviewed the unaudited condensed financial statements set
out on pages 3 to 33 in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).
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YU MING INVESTMENTS LIMITED 3
mBEREARAF

CONDENSED CONSOLIDATED INCOME STATEMENT B4R S B E R

For the six months ended 30th June, 2007 BZE-TZT+F A=+HIE~EA

Unaudited
REEK
Six months ended 30th June,
HEARNA=tHLAEA
2007 2006
—EELE —EERE
Notes HK_$ HK$
Bt 3 BT T
Continuing operations: BEEEEYK
Revenue WA 6 28,944,288 26,798,397
Other net income Hitg g AR5 6 36,053,791 12,786,612
Administrative and other
operating expenses THREMEEER (9,134,690) (15,703,917)
Operating profit R R 55,863,389 23,881,092
Finance costs B T8 B AR 8 (6,250,431) (1,839,156)
Share of results of: DIRERE :
associates NG| = (1,688,011)
a jointly controlled entity —REESE AR 1,564,019 945,542
Profit before income tax FrieRi AR A 9 51,176,977 21,299,467
Income tax expense FreTifm % 10 - -
Profit for the period from SEEEEB 2
continuing operations 7 EA R 4 51,176,977 21,299,467
Discontinued operations: BREZEEEG 11
Profit for the period from BERIEEEEB 2
discontinued operations AN H i A 15,516,448 9,514,562
Profit for the period 7N HA i A 66,693,425 30,814,029
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YU MING INVESTMENTS LIMITED

4 HEEEARAFA

CONDENSED CONSOLIDATED INCOME STATEMENT (CONTINUED)

For the six months ended 30th June, 2007 BZ=-ZT+FA=+tHIE~EA

BHEEERER @

Attributable to:
- Equity holders of the Company
- Minority interests

Profit for the period

Earnings per share for
profit attributable to the
equity holders of the
Company during the period
- Basic (HK cents)
From continuing and
discontinued operations

From continuing operations
- Diluted

Dividends

B8
—ARABEREA
— LB RS

AR HAR i

HARAERE
BEARERNZ
BRER

— B GB)

HELERCHRILE
RER®
BERERH

- #E

3=

Notes

P &

Unaudited
REER
Six months ended 30th June,
BEAA=+THLXEA

2007 2006
—EELF ZEERF
HK$ HK$
BT BT
53,864,795 21,518,252
12,828,630 9,295,777
66,693,425 30,814,029
3.19 1.27
2.62 0.93
N/A T & A N/A i@ A
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YU MING INVESTMENTS LIMITED 5
mBEREARAF

CONDENSED CONSOLIDATED BALANCE SHEET fEBEGASEEEEBR

As at 30th June, 2007 —EE+FAA=1HEE

Unaudited Audited
REERZ REIZ
30th June, 31st December,
2007 2006
ZERRLEHE —EETR
~B=+H +=A=+—-8H
Notes HK$ HK$
ASSETS AND LIABILITIES EERER Bt 5% B BT
Non-current assets FRBEE
Investment properties REME 14 = 1,340,000,000
Interests in associates REE DR S - -
Interests in a jointly-controlled RERZEESERA
entity e \ - 1,438,648
Available-for-sale financial assets AHNENBEE 15 70,282,351 464,219,216
Goodwill Bk - =
70,282,351 1,805,657,864
Current assets RBEE
Trade and other receivables and 40 e B B W R
deposits paid BEfEE 16 2,596,997 101,133,077
Available-for-sale financial assets AHEERBEE 15 78,000 663,000
Loans to minority interests ERTLERRER = 25,600,000
Financial assets at fair value BRAFEIERER
through profit or loss B2 HIEEE - 17,082,000
Pledged bank fixed deposits EE M RTE BFER 1% - 10,537,895
Cash and cash equivalents ReRkBAEEED 17 231,889,241 142,878,833
234,564,238 297,894,805
Assets classified as held for sale BENRFELE 18 1,802,562,211 =2
2,037,126,449 297,894,805
Current liabilities REAE
Other payables, accrued expenses | Eft[ESK - 5T & A
and deposits received kEkizs 19 762,492 26,081,851
Borrowings f& 20 - 38,322,174
Taxation payable AR - 22,996,019
762,492 87,400,044
Liabilities associated with assets EERBAE
classified as held for sale N EFELE 18 1,108,032,363 -
1,108,794,855 87,400,044
Net current assets RBEEZE 928,331,594 210,494,761
Total assets less current liabilities | EERERABERE 998,613,945 2,016,152,625
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6 YU MING INVESTMENTS LIMITED

HEEEARAFA

CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)

As at 30th June, 2007 ZEE+HFAA=TAHKEH

BHEEEEERER )

Non-current liabilities
Borrowings

Loans from minority interests
Rental deposits received
Deferred tax liabilities

Net assets

EQUITY

Equity attributable to the equity
holders of the Company

Share capital

Reserves

Minority interests

Total equity

fE &
LEBRREGER
BEREBTT 2
BREBHEAE

BEEFE

BA =
ARARESHA
FEAh IR A B 5
BA
]

LBERER
RAEEEE

Notes

Pt 7

20

21

Unaudited Audited
REEEZ KEZ
30th June, 31st December,
2007 2006
—EELE —TEREF
~A=+tHR +ZA=+—H
HKS HKS

BTt BT

- 887,971,818

- 120,172,611

- 14,791,198

- 68,500,354

- 1,091,435,981
998,613,945 924,716,644
169,117,199 169,117,199
624,282,517 563,213,846
793,399,716 732,331,045
205,214,229 192,385,599
998,613,945 924,716,644
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YU MING INVESTMENTS LIMITED 7
mBEREARAF

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY R EEBEFHR

For the six months ended 30th June, 2007 BZ=-ZT+FXA=+tHIE~ EA

Unaudited
Minority
Equity atrbutabl to eqity hlders of the Company inferests Total
FLARRREARREARE LTS 48
Capital Capital—— Tnvestment
Share Share  redemption  contribution  revaluation ~~ Proposed ~ Retained
apitl  premium reserve reserve reseve  dividend  earnings Total

) BXER  EKML REER il
Bx  RAEE fE fE fi% RE  REER e
HKS HKS HKS HK§ HKS HKS HKS HKS HKS HKS
B i i i B BT BT B B AT

st January, 2007 CERLE-A-BEE 160017199 1158060 4,031,600 366,772 36,303,995 - 10929417 730331045 192,385,599 924,716,644
Fairvalue gain on Bl
anlabledorsile negs
financial asses LTEhE - - = - 3575534 - - 35755354 - 35755354

Net income recogised RRBERREDL
diecly i equy A58 ; ; : - B ' LR - BT
Proft for the period REREH - - - - - - 53864795 53004795 12,828,630 06,693,425

I
g
Toal recognised income. - FEFEER
and epense for he period Y ARER 28 - - - R - SROGATOS 890,149 12826630 102,448,779
Realsaton of revaluatin Rt
strplus of avalable-or-sale ?gﬂ i
g

financal asses GREEY
on disposal [tER - - - - (351479) - - (8551479) - (351470)
At 30th June, 2007 CESEERACTREE 160017,199 31158080 4031600 366772 43,307,871 - 26479420 793,399,716 205,214229 998,613,945
Unaudited
Minority
Equity attributable to equlll holders of the Company inferests Total
ALARRREARREARE UEUE i a4
Capital Capital—— Tnvestment
Share Share redemption ~contribution revaluation  Proposed  Retained
apitl — premium reserve reserve reseve  dividend  earnings Total

i BKRR  BAHL  REER il
Bx  RHEE HE i ik RE  RERA e
HS o HSH H HS Hks His Hiks HS o HS
i AT o AL B i i o i oA

1t anuary, 2006 CETRE-R-REE I0017099 SULIL00  AGIA0 366770 TAS04B08  3LENAM0 366612604 900448485 152088130 1051736615
Fair vl gain on TfEHE

available-for-sale HEEE.

financial aset LFENE - - - - 103369 - - 103,60 - 10360
Net income recogised REAEREREDL

dirctly inequiy L - - - - 1036 - - 1030 - 1034
Prftfor the period TEEEH - - - - - - NSI8 MIBBL 95T 30814009
Total recogised income - AEFEERD

and expense or thepeiod - MAREREE - - - - 10369 {1 YO 1 1 R A N i
205 Findl dvdendpaid~ —3FE5RERE - - - - - A - (B - BB

Realisation of revaluation~~ HEER
suplus of avaleblefovsale  EETLE

financial aset EiniEs
an disposl ERER - - - - B - - B0 - B
At30th June, 2006 ZERRERACTRES 169017199 301582000 4031600 366,772 10,139,284 - 308,140,8%  895377,773 161,583,907 1,056,967,680
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8 YU MING INVESTMENTS LIMITED

BEBEEARAH

CONDENSED CONSOLIDATED CASH FLOW STATEMENT fHBEZSBERE R
For the six months ended 30th June, 2007 BZE-TT+F A=+HIE~EA
Unaudited
REEX

Net cash generated from
operating activities, including
discontinued operations

Net cash generated from/(used in)
investing activities,
including discontinued
operations

Net cash (used in)/generated from
financing activities, including
discontinued operations

Increase in cash and
cash equivalents

Cash and cash equivalents
as at 1st January

Cash and cash equivalents
as at 30th June

Analysis of balances of cash
and cash equivalents

Cash and cash equivalents
of continuing operations

Cash and cash equivalents
included in assets held for sale
- cash and bank balances

REXKELZRE
B BECRL
REEK

REXBELE R 2
REFE BEERL
REEK

METE (A EEZ
BEFHE EECAL

BeRBSEEY
Z8m

R-—A—-BZRER
REEED

RAB=Z+tHZRER
REZED

BBz om

BEXEBZRER
REZED

FABFEHEEEZ
RERREEEY
—RE MIRTTHR

Six months ended 30th June,
HEZEAB=t+RHLEXEAR

2007 2006
—ETLE —FEAE
HK$ HK$

BT BT
58,373,591 4,159,554
88,675,839 (196,189,784)
(56,793,992) 253,688,375
90,255,438 61,658,145
142,878,833 5,511,805
233,134,271 67,169,950
231,889,241 67,169,950
1,245,030 -
233,134,271 67,169,950

Interim Report 2007
=% %2 b o bW oW %




YU MING INVESTMENTS LIMITED 9

mBEREARAF

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS fSBA4R & B 78 $R R Bt 5%

1.

General information and basis of preparation

Yu Ming Investments Limited (the “Company”) is a limited
liability company incorporated and domiciled in Hong Kong.
The address of the Company’s registered office is Room 1901B,
19th Floor, Allied Kajima Building, 138 Gloucester Road,
Wanchai, Hong Kong and, its principal place of business is in
Hong Kong. The Company’s shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

Principal activities of the Company and its subsidiaries (the
“Group”) include the investments in listed and unlisted securities
and properties.

The unaudited condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules”) and with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The unaudited condensed consolidated financial statements for
the six-months ended 30th June, 2007 were approved by the
board of directors on 31st August, 2007.

Accounting policies

The unaudited condensed consolidated financial statements have
been prepared under the historical cost basis except for certain
investment properties and financial instruments, which are
measured at fair values, as appropriate. Assets and liabilities of
disposal groups classified as held for sales are stated at the
lower of their carrying amounts and fair values less costs to
sell.

The accounting policies adopted in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 31st December, 2006 except as described below.

2.1 Non-current assets (disposal groups) held for sale and
discontinued operations
Assets and disposal groups are classified as held for sale
if their carrying amount will be recovered principally
through a sale transaction rather than through continuing
use. This condition is regarded as met only when the
sale is highly probable and the asset (or disposal group)
is available for immediate sale in its present condition.
Assets (and disposal groups), other than financial assets,
classified as held for sale are measured at the lower of
the assets’ (disposed groups’) previous carrying amount
and fair value less costs to sell.

1.

—-RERRERHEE
SHBEERAR ([KAQA]) HRE B M
KM ZBERAR o ARR)EM S ER 2 ik A
BEREFELITEIEHAEEAE19E
1901BE * MAFELEMHREE - ADA
BOREBHARSAERAA LMD -

ARAREMBAR ([AEE]) 2T BEH
BREBARLEMEFLEMEFRMERR

AREEREAG AU BEBRRDERE B
ARGHBEBRARAEZEFLTRE(TETHR
D M6z BRKBERERTEGHID
g(lastmagl) Bh B BEG A £R
([BEERBAREE]) 345K [ HHBRE]
i R B4 o

BE_ZZELERNA=ZFTHLEABEAZRE
ERBRAGANBRRERAEFEN_F
ZHENR=+—RA#KtE -

SR BE
ARERBAGSHBERRDEELRAE
mE o HERAFEMER) HEZETRE
NERESRTERI - FIARKELEZLE
SEHEZERAGBDREABRATERHEE
RAZBIEEFIER

EHREAVBRAEMNZETRRAREL
SHAE-_TTRFT A=t —HLFE
ZEFMBHREAMABE B ETEER
o

21 HBELHEFRBEEWESE)RD
RIEEEER
BERMEREDIERELE - 0
EREENIZRBHERS Mo
BEFSECHAMKD - EERHE
REBERAEFHLERE)TRA
RREEHE - IERERECEE
(RHESE)(TRENBEE)IRE
EHEEEERAEREQTEME
HERF)ZREEE - .
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10 YU MING INVESTMENTS LIMITED
HEEEARAFA

9, Accounting policies (continued)

2.1

2.2

Interim

Non-current assets (disposal groups) held for sale and
discontinued operations (continued)

A discontinued operation is a clearly distinguishable
component of the Group’s business that has been disposed
of or is classified as held for sale, which represents a
separate major line of business of the Group. Comparative
figures of condensed consolidated income statement have
been reclassified to conform with the current period’s
presentation.

New and amended HKFRSs

From 1st January, 2007, the Group has adopted all the
new and amended Hong Kong Financial Reporting
Standards (“HKFRSs”) which are first effective on 1st
January, 2007 and relevant to the Group.

The adoption of these new and amended HKFRSs did not
result in significant changes in the Group’s accounting
policies.

The Group has not early adopted the following HKFRSs
that have been issued but are not yet effective. The
directors of the Company anticipate that the adoption of
such HKFRSs will not result in material financial impact
on the Group’s financial statements.

HKAS 23 (Revised) Borrowing Costs'

HKFRS 8 Operating Segments'

HK(IFRIC)-INT 11 HKFRS 2 - Group and Treasury
Share Transactions?
Concession

HK(IFRIC)-INT 12 Service

Arrangements’

Effective for annual periods beginning on or after
1st January, 2009.

Effective for annual periods beginning on or after
1st March, 2007.

Effective for annual periods beginning on or after
1st January, 2008.

Report 2007
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YU MING INVESTMENTS LIMITED 11

3. RISK MANAGEMENT OBJECTIVES AND POLICIES
The Group is exposed to a variety of financial risks which result
from both its operating and investing activities. The Group’s
overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group’s financial performance.

3.1 Market price risk
The Group is exposed to equity securities and debt
securities which are classified in the consolidated balance
sheet either as available-for-sale financial assets or
financial assets at fair value through profit or loss. They
are susceptible to market price risk arising from
uncertainties about the future prices of the instruments.

3.2 Credit risk
The Group takes an exposure to credit risk, which is the
risk that a counterparty will be unable to pay amounts in
full when due. Impairment provisions are provided for
losses that have been incurred by the balance sheet date,
if any. The Group is responsible for monitoring the amount
of credit exposure to any financial institution.

The Group’s maximum exposure to credit risk in the event
of the counterparties failure to perform their obligations
as at 30th June, 2007 in relation to each class of
recognised financial assets is the carrying amount of those
assets as stated in the consolidated balance sheet. In order
to minimise the credit risk, the management of the Group
review the recoverable amount of each individual debt
at each balance sheet date to ensure that adequate
impairment loss are made for irrecoverable amounts. In
this regard, the directors consider that the Group’s credit
risk is significantly reduced.

The Group has no significant concentration of credit risk,
with exposure spread over a number of counterparties
and customers.

mBEREARAF
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12 YU MING INVESTMENTS LIMITED
BEBEEARAH

3. RISK MANAGEMENT OBJECTIVES AND POLICIES (continued) 3. EREBEEAEMNREE (&)
3.3 Liquidity risk 33 RBELAR

The Group invests in both listed and unlisted securities.
Those listed securities are considered readily realisable
as they are listed in regulated stock exchanges. Those
unlisted securities may not be traded in an organised
public market and may be illiquid. As a result, the Group
may not be able to liquidate quickly its investments in
these instruments at an amount close to their fair value
in order to meet its liquidity requirements or to respond
to specific events such as deterioration in the
creditworthiness of any particular issuer. Prudent liquidity
risk management implies maintaining sufficient cash and
marketable securities, the availability of funding through
an adequate amount of credit facilities and the ability to
close out market positions.

Cash flow and fair value interest rate risk

The Group is exposed to risks associated with the effects
of fluctuations in the prevailing levels of market interest
rates on its financial position and cash flows since the
Group has significant interest-bearing assets and long-
term borrowings issued at variable rates.

The cash flow interest rate risks are managed by means
of derivative financial instruments. The Group entered
into interest rate swaps to hedge against its exposures to
changes in fair values for some of the borrowings. Interest
rate swaps, denominated in Hong Kong dollars, have been
entered into to achieve an approximate mix of fixed and
floating rate exposure. The swaps mature over the next 2
to 4 years matching the maturity of the related loans and
have fixed swap rates ranging from 4.3% to 4.4% (2006:
4.3% to 4.4%). As at 30th June, 2007, the Group had
interest rate swaps with a notional contract amount of
HK$100 million (2006: HK$100 million).

Currency risk

The Group holds available-for-sale financial assets
denominated in currencies other than HK dollars. The
Group is therefore exposed to currency risk, as the value
of the securities and foreign currencies will fluctuate due
to the changes in exchange rates.

Fair values

The fair values of the Group’s financial assets and
liabilities are not materially different from their carrying
amounts because of the immediate or short term maturity
of these financial instruments. The fair value of non-
current liabilities was not disclosed because the carrying
value is not materially different from the fair value.

AEERENLEMRFELTHESE
FoARRELTEFERRELE
FREMLET  BRERINER -
ZEFLTESF VLI FEREBTE
ZARMSEE  HRBEFT&ETD
R Bt ARBERRERNEIL
ETAAFEIRELRAZERN NS
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EFBERMERE ST (PRI
FETAZEEKTREL) - REZ
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LRAHENES  BBRRHZEER
ENRHESRBEENSREB R
5 o

RERERAFEFNEAR

MAAEEBEREBNEEERLRT
BENZEHHEE ARAKERE
BBRARREREAEAZEE A
MHEANEKTRDZEEHZAR -

BeRENXERNEBITENH L
EEE o REEFTMFIREE G
ERBHEEAFEZE ZRRK o KU
B EZFI RS BRI NER—
EE M ZEFEEBZHHES -
FHRAR-_ZNFES  BEAHEH
ERZHBARESEHEHAEN
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F4.4%) R-_FEELFENA=ZT
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B o
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TAYBABHBAEMAIE -
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YU MING INVESTMENTS LIMITED 13

4. Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and are
based on historical experiences and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.

4.1  Critical accounting estimates and assumptions

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are
discussed below:

Estimated fair value of investment properties

The best evidence of fair value of the Group’s investment
properties is current prices in an active market for similar
lease and other contracts. In the absence of such
information, the Group determines the amount within a
range of reasonable fair value estimates. In making its
judgment, the Group considers information from a variety
of sources including:

(i) current prices in an active market for
properties of different nature, condition or
location (or subject to different lease or other
contracts), adjusted to reflect those
differences;

(i) recent prices of similar properties in less
active markets, with adjustments to reflect
any changes in economic conditions since
the date of the transactions that occurred at
those prices; and

(iii)  discounted cash flow projections based on
reliable estimates of future cash flows,
derived from the terms of any existing lease
and other contracts, and (where possible)
from external evidence such as current
market rents for similar properties in the
same location and condition, and using
discount rates that reflect current market
assessments of the uncertainty in the amount
and timing of the cash flows.

4.

mBEREARAF
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BEREARA A
4.  Critical accounting estimates and judgements (continued) 4. BREESHEFRAE (E)
4.2 Critical judgements in applying the entity’s accounting 42 ERBEEETHRZBERHE
policies REBASEGHBRzBRESY &

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the
financial statement:

(@) Impairment of available-for-sale financial assets
For available-for-sale financial assets, a significant
or prolonged decline in fair value below cost is
considered to be objective evidence of impairment.
Judgement is required when determining whether
a decline in fair value has been significant and/or
prolonged. In making this judgement, the historical
data on market volatility as well as the price of
the specific investment are taken into account. The
Group also takes into account other factors, such
as industry and sector performance and financial
information regarding the issuer/investee.

(b)  Operating lease commitments — Group as lessor
The Group has entered into commercial property
leases on its investment property portfolio. The
Group has determined that it retains all the
significant risks and rewards of ownership of these
properties which are leased out on operating leases.

BEBEH T HE O Rt 2%
SHERS) MUEM B REER
REERBGEAVE

(a) ARHUEHBEEEZFEH
RARHEMBEEDS @ 2
FEBELABEERNAARR
ARBZEBEE - REER
TETHRABER AHHA
BEMAE - P EH LA E
B msRBERZBERE
DETREAZEEOBERZ
Jl e AEETZEBEMAEE
PIMTERRBXRRBBE
TN/ BERERAZUBE
o

(b) MEBEAE-AEEERHL
A
AEEERAREMEMLRER
FUMBAMERE - A&ED
REEREZEEAENEL
LENEEERZMBEERR
B R EH -
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BEBREARAT

5. Revenue 5. WA
The principal activities of the Group include the investments in AEEZIEEBRERENLETRIELT
listed and unlisted securities and properties. EHRYEHER -

Unaudited
REER
Six months ended 30th June,
BEARBA=THLAMER

Discontinued operations

Continuing operations Consolidated

BRELSEXH BRLEEEERK g8
2007 2006 2007 2006 2007 2006
ZE3tE ZETRE “EEtE ZEERE ZERLE I3
HK$ HKS HK$ HK$ HK$ HK$
BT BT B B B BT
Interest income from  AEEEHEEEL
available-for-sale FlEWA
financial assets 276,052 2,889,241 - - 276,052 2,889,241
Interest income from &2 F{EFI 8 &
financial assets at EREEREL
fair value through HBEEL
profit or loss FIEHA 29,250 58,500 . E 29,250 58,500
Interest income from R {TTFHAEMA
bank deposits 4,870,740 1,263,319 - - 4,870,740 1,263,319
Dividend income REHA
— listed investments —tHkE 71,969 A L . 71,969 =
- unlisted investments ~ —FE LMK E 22,752,619 22,587,337 = - 22,752,619 22,587,337
Interest income on MBS
accrued dividend FlEWA
income 943,658 - - - 943,658 -
Rental Income e WA B = 38,005,415 27,180,153 38,005,415 27,180,153
28,944,288 26,798,397 38,005,415 27,180,153 66,949,703 53,978,550
Interim Report 2007
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16 YU MING INVESTMENTS LIMITED
BEBEEARAH

6.  Other net income 6. HttBAFHE

Unaudited
REEY
Six months ended 30th June,
HZAA=THLEAREA

Continuing operations Discontinued operations Consolidated
BREEEXH BRLEERE Fa
2007 2006 2007 2006 2007 2006
ZERtE —EERE ZEELE “EERE ZEELE —EERE
HK$ HK$ HK$ HKS HK$ HK$
B B g B B BT
Gain on disposal/ hE/
redemption of other A {
available-for-sale HET
financial assets By 28,801,560 6,687,266 - o 28,801,560 6,687,266
Fair value gain on BATESE
financial assets REZERR
at fair value through 2B EE
profit or loss ZATERE 1,755,001 5,703,750 - - 1,755,001 5,703,750
Written back of provision 2%
for impairment of AL E
available-for-sale BBEE
financial assets 5,000,000 - - - 5,000,000 -
Sundry income BEHA 497,230 395,596 4,629,061 2,864,958 5,126,291 3,260,554

36,053,791 12,786,612 4,629,061 2,864,958 40,682,852 15,651,570
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7. Segment information
Revenue WA
Segment result NERE
Finance costs BB A
Share of results of MeEE
- associates ~BENT
~a jointly controlled ~ — —FEREE
entity RERA
Profit before income tax  F{5 % 413% 7
Income tax expenses  FTSHE X
Profit for the period RERER
Assets and liabilities ~ EEREE
Segment assets PREE
Interests in associates ~ REEAE 2 ER
Interests in a jointly R —EEREE
controlled entity RERAIZHER
Total assets BEHE
Segment liabilities HEERE
Other information EER
Capital expenditure ERREX

7. SEER
Unaudited
REEHR

Six months ended 30th June,
HZAA=THLEREA

17

Continuing operations
Other investment

Discontinued operations
Property investment

Consolidated

BELEER BRIEAEERE
2007 2006 2007 2006 2007 2006
ZETtE N3 ZEEtE ZEERE ZETtF ZETRE
HK$ HKS HK$ HKS HK$ HKS
B BT B BT B AT
28,944,288 26,798,397 38,005,415 27,180,153 66,949,703 53,978,550
55,863,389 23,881,092 34,293,311 26,305,268 90,156,700 50,186,360
(6,250,431) (1,839,156) (17,111,208) (15,486,895) (23,361,639 (17,326,051)
- (1,688,011) - - - (1,688,011)
1,564,019 945,542 L = 1,564,019 945,542
51,176,977 21,299,467 17,182,103 10,818,373 68,359,080 32,117,840
L L (1,665,655 (1,303,811)  (1,665,655) (1,303,811
51,176,977 21,299,467 15,516,448 9,514,562 66,693,425 30,814,029
Unaudited Audited Unaudited Audited Unaudited Audited
REER BER REEY BER FEER BER
30th June, 31st December, 30th June, 31st December, 30th June, 31st December,
2007 2006 2007 2006 2007 2006
ZEELE ZELRE ZEELE ZEIRE -3 ZELRE

~EESHH T3 =1 gH
Continuing operations
Other investment

72 B =SiEL i +
Discontinued operations
Property investment

~ABZtH tZA=1-H

Consolidated

BELEXH BALEEXH
HK$ HK$ HK$ HK$ HK$ HK$
B BT B BT B BT
761,475,323 757,106,752 1,343,507,213  15345,007,269  2,104,982,536  2,102,114,021
2,426,264 1,438,648 - - 2,426,264 1,438,648
763,901,587 758,545,400  1,343,507,213  1,345,007,269  2,107,408,800 2,103,552,669
257,637,300 310,667,727 851,157,555 868,168,298  1,108,794,855 1,178,836,025
- - 86,000 301,631,896 86,000 301,631,896
Interim Report 2007
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HHBEEARAA
8.  Finance costs 8.  HBAR
Unaudited
REEY
Six months ended 30th June,
BEAA=TALAMEA
Continuing operations Discontinued operations Consolidated
BELEER BRLEEEEEK 24
2007 2006 2007 2006 2007 2006
ZETtE N3 ZEE3LE ZEERE ZEE3LE N3
HK$ HK$ HK$ HK$ HK$ HK$
BT BT B BT B BT
Interest on hank ARAEREH
borrowings wholly BEZROEE
repayable within ME
five years 6,250,431 1,638,802 17,111,208 15,486,895 23,361,639 17,125,697
Interest on other Hig&EFa
borrowings - 200,354 - - - 200,354
6,250,431 1,839,156 17,111,208 15,486,895 23,361,639 17,326,051
9. Profit before income tax 9. FBHARA
Unaudited
REER

Six months ended 30th June,
HZAA=THLEAREA

Continuing operations Discontinued operations Consolidated
BREEEXH BALEZEE g8
2007 2006 2007 2006 2007 2006
ZETtE N3 ZEE3LE ZEERE ZEELE N3
HK$ HK$ HK$ HK$ HK$ HK$
B BT BT BT B BT
Profit before income AR T7I 8B &
tax is arrived at ZFERE
after charging: B
Staff cost (including BIMA
directors’ (Bf
emoluments) EEH$) 813,137 494,000 322,468 - 1,135,605 494,000
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10.  Income tax expense 10. FiBHEX
Hong Kong profits tax has been provided at the rate of 17.5% BEFER IR 2 (b5 RS FI AR
(2006: 17.5%) on the estimated assessable profits for the period. E175%(ZBTNE 1 17.5%) REERE o
The amount of income tax expense charged to the unaudited RRREZNEBREARBERTBRZAERE
condensed consolidated income statement represents: S
Unaudited
REER

Six months ended 30th June,
HZAA=THLEAREA

Continuing operations Discontinued operations Consolidated
BREEEH BALEEEK &8
2007 2006 2007 2006 2007 2006
“ERtE CRERE ZBELE IEERE ZBEBLE “EINE
HK$ HK$ HK$ HK$ HK$ HK$
B AL b BT oy BT
Current tax EHRE
Tax for the period HERE 4 L 968,283 381,413 968,283 381,413
Deferred tax EREHE
Current period KH L L 697,372 922,398 697,372 922,398
3 i 1,665,655 1,303,811 1,665,655 1,303,811
11.  Discontinued operations 11, DRIEEEER
On 21st June, 2007, the board of directors of the Company R-ZET+EANA-+—H AQAOESe
resolved to dispose of a subsidiary, Honnex Development Limited FRALEAREEFH61.22%RAER 2 M
(“Honnex”), which the Group held 61.22% equity interests. It BRAREBRERAERAR ([ER]) - RN —
initially acquired the shares of Honnex in July 1997. Upon ANtELBMRKEER Y RG o HEE
completion of the transaction, which is expected will be in —EELE+-ASERKE  ARFEK
December 2007, the Group will receive cash proceeds of BB 4372,000,000% 7T °
HK$372 million.
The Group is from time to time seeking a good return on its AATTESKRFREMR - NEBEH
investments. The Group is in the course of formulating a new HIREER  HEELBEEERAZERLE
investment strategy and this disposal is part of this new WAT HEEENDHKREFKEP I8 -

investment strategy.
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11.

HEEEARAFA

Discontinued operations (continued)

1. CRIESEER (F)

An analysis of the results and cash flows of the discontinued FIANBREREGRRBRGARERER
operations included in the condensed consolidated income NERIEBZEEREARERESINN
statement and the condensed consolidated cash flows statement T
is as follows:

Unaudited

RBER

Six months ended 30th June,
BEAA=TRALAER

2007 2006
—EELF i A3
HK$ HK$
B BT
Revenue A 38,005,415 27,180,153
Other net income Hi a5 $ 58 4,629,061 2,864,958
Valuation (deficit)/ surplus on investment RENEMRE(BR)
properties a# (86,000) 3,254,111
Expenses X (25,366,373) (22,480,849)
Profit before income tax BT {5 8 A& 17,182,103 10,818,373
Income tax expense FrEHEx (1,665,655) (1,303,811)
Profit for the period from discontinued operations B4 [F&& 25 2 BNEF] 15,516,448 9,514,562
Operating cash flows HERenE 10,098,436 8,246,639
Investing cash flows REBRSRE (86,001) (270,153,334)
Financing cash flows MERSRE (11,750,000) 260,058,337
Total cash flows BHERE (1,737,565) (1,848,358)
Earnings per share 12. BREA
The calculation of basic earnings per share is based on the GREKRBMDBREBEARDEREE AENL
profit attributable to equity holders of the Company of i Fl 53,864,795 T (Z T T X F -
HK$53,864,795 (2006: HK$21,518,252) and on 1,691,171,989 21,518,252 L) R ABHBEHT LT BR
(2006: 1,691,171,989) ordinary shares in issue during the period. 1,691,171,989f (= T T X F
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&R E A R A E
12.  Earnings per share (continued) 12. BREA (&)
For continuing operations BEKEEK
The calculation of the basic earnings per share from continuing ARARERREABERBELEEBZER
operations attributable to the equity holders of the Company is EXRBFMDOBRBATERGE :
based on the following data:
2007 2006
ZEELE ZETRF
HK$ HK$
B BT
Profit for the period attributable to the equity LENPNNGE: £
holders of the Company for the purpose BEABEER
of basic earnings per share BEARRMN 25T 53,864,795 21,518,252
Profit for the period from discontinued operations B # IE4F & ¥ 752
R s A 15,516,448 9,514,562
Less: Profit for the period attributable to minority — J& @ B& B H
interests from discontinued operations BRREHEIEZ
B A (6,016,582) (3,689,320)
9,499,866 5,825,242
Profit for the period attributable to the equity ARAEREE AN
holders of the Company for the purpose of basic R EREE = %7
earnings per share from continuing operations ZHEERERRR
23 ¥l 44,364,929 15,693,010
Basic earnings per share attributable to the equity holders of ARAESHEARGRBESEERESE
the Company for the continuing operations is HK2.62 cents per ZEREABFER2.62EM (ZTF X
share (2006: HK0.93 cents per share), based on the profits for F: GRO.93B) - HTRBEHEAR AR
the period attributable to the equity holders of the Company SRAEABERFELCLEBEE BTN
from continuing operations of approximately HK$44.4 million 44,000,000 T (Z T T R F : K
(2006: approximately HK$15.7 million) on 1,691,171,989 (2006: 15,700,000/ 7T) R A BRI B %17 & @K
1,691,171,989) ordinary shares in issue during the period. 1,691,171,989/ (= T & X &
1,691,717,9890%) & &
For discontinued operations BERIEREXEE
Basic earnings per share attributable to the equity holders of ARFERFAABEHCREEBEEZ
the Company for the discontinued operations is HK0.57 cents FREABMERS7BIL(ZETXNEF :
per share (2006: HK0.34 cents per share), based on the profits FRR0.34% M) - DRIBEAMALDAERF
for the period attributable to the equity holders of the Company EABBHERLEBEEZEND
from discontinued operations of approximately HK$9.5 million 9,500,000 7T (ZZTZXF : 45,800,000
(2006: approximately HK$5.8 million) and on 1,691,171,989 BT RAHEE #TEREM,691,171,989
(2006: 1,691,171,989) ordinary shares in issue during the period. e ( ZFFNE 1 1,691,717,9890%) ;1 & -
No diluted earnings per share is presented as the Group had no HRAEEHAYEERELETLRR
dilutive potential ordinary shares during the period. HANEZESRETRA -
13.  Dividends 13. KRE
At a meeting held on 31st August, 2007, the board of directors RZEZT+tFENR=Z+—HEBTZ2EH &
resolved not to declare an interim dividend for the period (2006: GRERNREAHFD 2GRS (Z22R
Nil). FE) -

Interim Report 2007
=% %2 b o bW oW %




YU MING INVESTMENTS LIMITED
HEEEARAFA

Investment properties

All of the Group’s property interests held under operating leases
to earn rentals or for capital appreciation purposes are classified
and accounted for as investment properties and are measured
using the fair value model.

Changes to the carrying amounts presented in the condensed

REME
BECEHERFURDRBESREEETE
ABEZARERENEREIERAATE
BAHE IHBRARIEREDE -

RERBAGERRES) 2 REAEDE

consolidated balance sheet can be summarised as follows: AN
Unaudited Audited
REER "B
30th June, 31st December,
2007 2006
g —EEREF
~B=+H +ZA=+—H
HK$ HK$
BT T
Fair value NE(E
Carrying amount at st January R—A—BZ&KEE 1,340,000,000 1,020,113,993
Additions FE 86,000 318,206,382
Net (loss)/gain from fair value REMEZRNTHE
adjustments (B18) /s 558 (86,000 1,679,625
Reclassified as assets held for sale BEHAEREENR
(note 18) FIEHE (Hit18) (1,340,000,000) -
Carrying amount EREE - 1,340,000,000

As at 30th June, 2007, all investment properties were classified
as assets held for sale.

The investment properties at fair values of HK$1,340,000,000
were valued at 30th June 2007 and 31st December 2006 by
Asset Appraisal Limited, an independent firm of professional
valuers, based on current prices in an active market.

As at 31st December, 2006, bank borrowings of HK$713,909,140
are secured by the above investment properties (note 20).

RZZBELERNA=TH MERENED
BIIRBHEHEEE -

NF{EE1,340,000,00058 T 2R EMER
—EEHERAZ+TARZ-ZZEERFETZA
ST-HHBUEEGEMEETERRA
RARIREMISEEELEME -
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15.  Available-for-sale financial assets 15.

Available-for-sale financial assets include the following:

Non-current
Listed equity securities
- listed in Hong Kong
- listed outside Hong Kong

Unlisted equity and debt securities

Current
Unlisted debt securities

Market value of listed equity securities

FRB

EmBRAES
—-REBEBLM
—REHER

FLTRARESE S

B
FLMESES

EHERAESFZHE

16.  Trade and other receivables and deposits paid

Trade receivables
Other receivables
Deposits paid

8 IR
H fth 18 e 3K
ENEE

AHHEERBEE
ARHERBEERRE TIISE :
Unaudited Audited
RBERZ KEZ
30th June, 31st December,
2007 2006
—EELF —EERXR
~A=+AH T=HE5r—F
HK$ HK$
BT T
68,409,353 28,573,377
1,608,296 77,113,949
70,017,649 105,687,326
264,702 358,531,890
70,282,351 464,219,216
78,000 663,000
70,360,351 464,882,216
70,017,649 105,687,326

ReEpHUERRRENES

Unaudited Audited
REBERZ BEZ
30th June, 31st December,
2007 2006
—TTtHE —EERF
~B=+H +ZA=+—H
HK$ HK$

B BT

- 1,481,108
2,596,997 99,073,016
- 578,953
2,596,997 101,133,077
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YU MING INVESTMENTS LIMITED
HEEEARAFA

Trade and other receivables and deposits paid (continued)

The Group maintains defined credit policies. The following is
an ageing analysis of trade receivables at the balance sheet
date:

0—30H
31—-60H
61—90H
90H LA F

0 - 30 days

31 - 60 days
61 - 90 days
Over 90 days

As at 30th June, 2007, all trade receivables were classified as
assets held for sale.

Cash and cash equivalents and pledged bank fixed deposits

Ae RRTHER
EHER

Cash and bank balances
Time deposits

Less: Pledged bank fixed deposits

RERREEEN

Cash and cash equivalents

Cash at banks earns interest at floating rates based on daily
bank deposits rates. Short term time deposits are made for varying
periods of between one day and three months depending on the
immediate cash requirements of the Group, and earn interest at
the respective short term time deposits rates of 3.95% to 5.195%
(2006: 3.7% to 5.225%) per annum. The carrying amounts of
the cash and cash equivalents and the pledged deposits
approximate to their fair values.

As at 30th June, 2007, the bank fixed deposit of HK$20,744,291
(2006: HK$10,537,895) was pledged to financial institution to
secure borrowing granted to the Group, which was classified as
“Assets classified as held for sale” (note 18).

erim Report 2007
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16.

17.

RepABERRRE RS (B)
AEBESBECEERR - U TRIEE
AZEE R ERER DT -

Unaudited Audited

REER BER

30th June, 31st December,

2007 2006
—EELF —EERX

~B=+H +ZA=+—H

HK$ HK$

B BT

- 1,401,982

- 58,881

- 15,184

- 5,061

- 1,481,108

R-ZFZLEXA=1TH  HEREREK
BRI BHBEHEEE -

RERRELSENRFEEARTEREN

Unaudited Audited
RBERZ BEZ
30th June, 31st December,
2007 2006
—EELE —ETRE
AA=tH +ZA=+—H
HK$ HKS$

BT T
287,373 3,193,738
231,601,868 150,222,990
231,889,241 153,416,728
- (10,537,895)
231,889,241 142,878,833

RITBFRDRETAERITERFIRZZEHF
RHBAE - EHTCHEACHEAE—BE
ZEATE RIFXEBEZARREFTEM
TN REAZEETEERERE3.95%
E5195%(ZFFXRF : 3.7%E5.225%)
HmAE - HekBeSEMRCEATH
EHRZEAEABESREATE-

RZZTLFRA=1+H  HOTETHER
20,744,291 (ZTF/XF : 10,537,895
B) (BIAIEESABELE] (Kt
18) BB THBKE FAXEEEREE
BMEZER -
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18.  Assets classified as held for sale 18. EBEINAREHELE
On 21st June, 2007, the board of directors of the Company R-ZZ ‘t@xxﬂ tT—H ARAEEE
resolved to dispose of subsidiaries - Honnex and IEC Investments R ENE AR — B’RERIEC Investments
Limited (“AWE”), and AsiaWorld-Expo Management Limited lelted(’—AWEJ) WE—EREZE#ELE
(“AWE Operator”) a jointly-controlled entity, which the Group NAITMNERBEEERARRA ([TM
held 61.22%, 60% and 40% equity interests, respectively. REEER])  AEESRBELRARA
Honnex is principally engaged in investment holding, property 61.22% > 60%R40%R A= - REEXE
investment and letting. AWE is principally engaged in investment WERAER MERERAE - AWEEE
holding. AWE Operator is principally engaged in management REREER  MEMNEREEENEER
and operation of exhibition facilities. FEBREERERE -
The major classes of assets and liabilities of Honnex, AWE and RIZBRLFRAZ+TH JIABELEER
AWE Operator at 30th June, 2007 which are classified as assets EZEE AWERDNBEBREEE TEE
held for sale are as follows: ERBERRINT :
Fair value and carrying amount
upon being classified as held for sale
FIARFHERZAPERKREE
HK$
BT
Assets BE
Investment properties (note 14) BEME (HiF14) 1,340,000,000
Interests in a jointly controlled entity R—EARRESERARES 2,426,264
Available-for-sale financial assets AHHENKEE 352,941,176
Loans to minority interests BRTOHEBRRER 25,600,000
Trade receivables (note a) 4 e W sk (Kt a) 1,719,377
Other receivables and deposits paid EEURREM RS 57,886,073
Pledged bank fixed deposits (note 17) BEEMRITERER (Hi217) 20,744,291
Cash and cash equivalents RekBReEED 1,245,030
Assets classified as held for sale BEVNABELE 1,802,562,211
Liabilities a8

HtiEN - B BEAR

Other payables, accrued expenses and

deposits received ghEE 5,722,010
Taxation payable EE A 22,699,531
Bank borrowings RITEE 869,460,001
Loans from minority shareholders SRR ERER 120,212,611
Rental deposits received ERABTE 20,740,484
Deferred tax liabilities EEFHIBARE 69,197,726
Liabilities associated with assets classified EEHBEGENA

as held for sale BEHE 1,108,032,363
Net assets of operation classified HEEERFENA

as held for sale BEHE 694,529,848
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HHBEEARAA
18.  Assets classified as held for sale (continued) 18. EBEJABFFELHE (B
(@)  Trade receivables (a) REEBK
The Group maintains defined credit policies. The KREB®EMTEERSE - N8
following is an ageing analysis of trade receivables at the B SeERSESDT

balance sheet date:

HK$
B
0 - 30 days 0—30H 746,276
31— 60 days 31— 60H 36,008
61 - 90 days 61—90H 160,737
Over 90 days 90H A |+ 776,356
1,719,377
19.  Other payables, accrued expenses and deposits received 19. HUEAR BABARCUES
Unaudited Audited
RIBER REZ
30th June, 31st December,
2007 2006
—BELHE ZZTRE
~A=t+H +ZA=+—8H
HK$ HK$
BT BT
Other payables and accrued expenses £ fi & 4 5 & [E 71 & 7 762,492 20,469,316
Rental deposits received BB AKEE - 5,612,535
762,492 26,081,851
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BERERRA A
20.  Borrowings 20. fE®
Unaudited Audited
REER REX
30th June, 31st December,
2007 2006
ZETLE —EERE
~H= - H +=ZR=+—H
HK$ HK$
BT BT
Secured HHEA
Bank borrowings PATER - 917,880,958
Other borrowings H &% = 8,413,034
- 926,293,992
Carrying amount repayable: EEEREE
Within one year —FR X 38,322,174
More than one year, but not —F LETBBRF
exceeding two years - 24,500,000
More than two years, but not MEAEENBBRASF
more than five years E 769,500,000
More than five years RENE - 93,971,818

- 926,293,992
Less: Amounts due within one year W —FERBBNERE S E
shown under current liabilities ZHE - (38,322,174)

Amount due more than one year shown —% B & 5| Ei%I £

under non-current liabilities FRBEELHE - 887,971,818
As at 30th June, 2007 all borrowings were classified as liabilities RZZFZTLtFXNA=1TH "  FrEEBFRIH
associated with assets held for sale. AMRBELEEERNNBE -
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BEHBEARAH
21.  Share capital 21, RAE
Unaudited Audited
REER BER
30th June, 31st December,
2007 2006
—EZLE —EER ¢
~A=Z+AH tTZA=t—
HK$ HK$
BT BT
Authorised: VETE ¢
2,100,000,000 2,100,000,0004%
(At 31st December, 2006: R=ZZERET-A=1—R:
2,100,000,000) 2,100,000,000%)
ordinary shares of HK$0.1 each BREBNIBLZEARK 210,000,000 210,000,000
Issued and fully paid: BEEITRER -
1,691,171,989 1,691,171,9890%
(At 31st December, 2006: (RZZERF+=A=+—H":
1,691,171,989) ordinary shares 1,691,171,9890% ) B I (&
of HK$0.1 each 0.1F Tz L@k 169,117,199 169,117,199
22.  Related party transactions 22. HEEBEALIZRS
(a)  Significant related party transactions entered by the Group () AEERBE-_ZTZLFRA=TH
for the six months ended 30th June, 2007, which HRERETZEREEHBALR
constitute connected transactions under the Listing Rules S (EE TR MEXBEZZ N
were: I
Unaudited
REER
Six months ended 30th June,
HEAA=tHL~ER
2007 2006
—EELE —TERE
HK$ HK$
BT # T
Management fee expenses to RE#HEEERERAT
Yu Ming Investment Management ((B#HEEER])
Limited (“YMIM”) TR ZEBERY 6,143,518 6,832,130
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22.  Related party transactions (continued)

(a)

(continued)

Under the investment management agreement (“Existing
Investment Management Agreement”) approved by
shareholders on 27th March, 1997 and dated 5th March,
1997 between the Company and YMIM, of which Mr.
Fung Wing Cheung, Tony, Mr. Fung Yiu Fai, Peter and
Mr. Lee Wa Lun, Warren were the directors of YMIM and
the directors of the Company, YMIM agreed to assist the
board of directors with the day-to-day management of
the Group for a period of five years commencing on 27th
March, 1997. YMIM was entitled to a management fee
equal to 0.375% of the net asset value on each quarter
date and an incentive fee equal to 20% of such amount
(if any) by which the audited consolidated profit before
tax for each financial year completed (before adjusting
for the incentive fee) exceeds such amount as is equal to
6% of average monthly net asset value of the Group for
each such financial year. For the calculation of
management fee and incentive fee, the associated
companies of the Group were not equity accounted for
the purpose of calculating such quarterly and average
monthly net asset value and consolidated profit before
tax.

On 4th March, 2002, a supplemental agreement
(“Supplemental Agreement”) was approved by
independent shareholders to extend the expiry date of
the Existing Investment Management Agreement to 31st
March, 2007. Under the Supplemental Agreement, the
management fee remained unchanged. Pursuant to the
Supplemental Agreement, YMIM would not be entitled to
the incentive fee if the Group reported an accumulated
loss during the term of the Supplemental Agreement at
the time of the incentive fee computation. Therefore, the
incentive fee was equivalent to 20% of the amount by
which the audited consolidated profit before tax for each
year ending 31st December (before adjusting for the
incentive fee), and after offsetting the accumulated losses
during the term of the Supplemental Agreement, if any,
exceeded 6% of the average monthly net asset value of
the Group for such financial year. For the calculation of
management fee and incentive fee, the associated
companies and a jointly controlled entity of the Group
would not be equity accounted for the purpose of
calculating such quarterly and average monthly net asset
value and consolidated profit before tax. For the period
ended 30 June 2006 and 2007, no incentive fee was
charged by YMIM.

mBEREARAF

22, EHEEBHEALZRE (#)

(a)

(&)
BEAGSEESHREAEEERAA
(HpBAkres BREXTERS
ERELEDNBHRRETELEERA
ARZEE R-—NANAEF=AEA
AUYEBRRR-—ANEF=ZA=F
TREZERGH (RTREERE
B#l)  BHREAEEREA—-L
tFEZA-ttRBHAFNBYE
EERBEAREZAREERIE - B
HREAERARKIREEEER
SHERENEFTRRK A ZBEFRE
20.375% ARESER(NA)
SEMEENSMRFERTRRZESR
BZBHAGAEN (R EEER
FREAKSEARZFEZERTH
BEFHEOWER BEHEELZ20%
MAEREEREMR RS EME
ARAZBERNABTERERG
EAEABTREBATHEAERER
RARBAIER o

E-ZZ_S£-ANA - BURERH
E-—hRExhE (HEHE) ERR
TREEEBAEZIGA BEE-F
ELF=ZA=tT—B -BFRHBAT
ERERERTE -ERAHATH
BRERAN  MAKEEFRAER
B BHREAEESRTRRKEEE
Be-Bm ZAREEASER/EE
BEET-_A=t-RLEELZH
AR RN (R REBEAA) -
BHEABATOERARANZ R5HE
B mEEF  BRALKESAY
BRaBEFHENRBHEEZ
20% MAAERAEREARKS B
B ARABZBERAR—HAR
TERAARARTERESGFA
EABFREBAPHEERERRA
BRHAESN BE_TTREARAZ
TERZZEZLFRNA=ZTHLSY
B BHRAEETERERSE
=1
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22.  Related party transactions (continued) 22. HEBEATZXE (A)
(@) (continued) (a) (#&)

Subsequent to the period ended 30th June, 2007, while
the Company was negotiating a new investment
management agreement (“New Investment Agreement”)
with YMIM, the Company entered into interim period
agreements (“Interim Period Agreements”) with YMIM
relating to the appointment of YMIM as the Company’s
investment manager for an interim period commencing
on the expiry of the Supplemental Agreement, effectively
from 1st April, 2007 to 4th August, 2007. The terms of
the Interim Period Agreements are substantially the same
as those contained in the Existing Investment Management
Agreement and Supplemental Agreement, except that the
incentive fee shall no longer be payable to YMIM during
the interim period.

On 22nd June, 2007, the New Investment Management
Agreement was entered into by the Company and YMIM,
which was approved by shareholders of the Company on
3rd August, 2007. Under the New Investment Management
Agreement, YMIM agreed to assist the board of directors
of the Company with the day-to-day management of the
Group from (i) the earlier of 1st October, 2007; or (ii) the
date immediately following the day on which the New
Investment Management Agreement was approved by
shareholders to 31st December, 2009. YMIM will be
entitled to a management fee equal to 1.5% per annum
of the consolidated net asset value, calculated and payable
in arrears on a quarterly basis by reference to the
arithmetical average of the consolidated net asset value
on the last day of each calendar month during each
quarter; and a performance fee equal to 20% of the
amount by which the audited consolidated net asset value
of each year ended 31st December, exceeds (i) if a
performance fee has been paid during the management
period, the audited consolidated net asset value of the
Group as at the end of the latest financial year in which
YMIM was entitled to a performance fee; or (ii) if no
performance fee has been paid during the management
period, the consolidated net asset value of the Group on
effective date of the New Investment Management
Agreement.

BE-ZTLFRA=THLEER &K
ARERHREERERITINERE
EREG®((HREERRE]) 2K
XRESHEAERTLTFHBE
(TF#HHE])  AAERRESHR
EERRARARALE  BHHAR
WrRMHEARE B-FTTLFNA
—HE-ZTLFENANAE - 7 HB
FLGRARAEREARERERBER
BEMEERBER  ERSERT
BERTHERNRAINTR%HREE
B

—EELFRAZ+=H FHREE
EH#ERANAABRBEEETE
N RZZEZEENAZHEAAA
BESE - REFREEERE B
UBREERBRERPARARESER
EASEZAREERER  BUY
BOHZZTZLFTA—8 KB
TREEEBBEBADARRILEZ
BUUABREAE)ZE-_TTNF+=
A=+—H- - aRBEEBEBIER
BENGEEEFEIS%HZIFERE
(W25 ZRNEBRARGK—B2ZER
EEEFEZTFHEFERREES
RAELZM)  RESFREBEZE+T=ZA=
t-BALEFEEREEERETFER
HATEEZ20%2REER : ()X
SENRBUREEEZTARESERL
RRVRFEFHEBIEEFEREEY
EFE(WMREEHANBEINES
BRA)  H(ii) AEBRIREEER
ZEMBHZEAEAEFE(WRE
BHBAESNREEBR) -
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22.  Related party transactions (continued)

(b)

The Group occupies office space of YMIM and reimburses
to YMIM 40% of its office and equipment expenses in
accordance with the Investment Management Agreement.
Such expenses reimbursed to YMIM amounted to
HK$415,403 (2006: HK$366,944). The Group utilised
certain staff employed by YMIM and reimbursed staff costs
of HK$387,920 and HK$316,116 to YMIM for the six
months ended 30th June, 2007 and 2006 respectively.

The Group has been charged an administrative fee of
HK$128,220 (2006: HK$90,000) by YMIM.

As at 30th June, 2007, HK$8,460,163 (2006:
HK$8,460,163) was advanced by Mr. Fung Wing Cheung,
Tony to Honnex, a subsidiary of the Company, of which
Mr. Fung Wing Cheung, Tony is the director and
shareholder of both Honnex and the Company. The loan
to Honnex is unsecured, interest free and has no fixed
repayment terms.

BEBREARAT

22, HEBEALTIZRS (@)

(b)

B AEBLERBHRBREER M
NETER  TRBREBHAHESRNS
REEBIZHBRERKBEHXZ
40% - ZEMERHREEERIZ
SEALIS5403B L (ZFTRF
366,944 7T) - AEBHAHSHE
EEBRAZETABRE  UHRH
EEHREBEER _ZTLER_F
ERENAZTRELEAEAZEIR
K 7%387,920% 7T & 316,116/8 T ©

EHBREEEERNASERDRITRE
1282208 L (Z 2 Z R F ¢
90,000/ L) °

RZZEZ+EAA=+H KK
BRAREEBKELEERR
8,460,163 T (Z T T XN F
8,460,163 7C) * MK KHELERR
BRAQRRIZEZRRE - TREZ
ERNERR 2EREETEX
gqo
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23.  Post balance sheet events 23. #EH#SHE
(@) As disclosed in note 18, the board of directors of the (a) WMKFTI8FHE  KARAEEE

Company resolved to dispose of Honnex, AWE and AWE
Operator, which the Group held 61.22%, 60% and 40%
interests, respectively.

On 21st June, 2007, the Company entered into a
conditional sale and purchase agreement with Dragages
Hong Kong Limited (“Dragages”), a substantial shareholder
of AWE, (i) to sell 60% and 40% equity interests of AWE
and AWE Operator, respectively; and (ii) to assign the
shareholder’s loan due from AWE to the Company, which
amounted to approximately HK$94 million as at 30th
June, 2007, to Dragages at a consideration of HK$180
million in cash, payable in one lump sum upon
completion. On 3rd August, 2007, shareholders approved
the transactions. As not all conditions have been fulfilled
on 15th August, 2007, the original deadline for the sale,
completion date has been mutually agreed to be
postponed to a date not later than 15th September, 2007.
Upon completion, the Group will record a gain of
approximately HK$20 million over the carrying cost
attributable to the Group of HK$160 million as at 30th
June, 2007.

On 3rd July, 2007, a subsidiary of the Company entered
into a conditional sale and purchase agreement with a
company (“Purchaser”) owned by Mr. Fung Wing Cheung,
Tony and Mr. Fung Yiu Fai, Peter, who are the directors
of the Company, to sell 61.22% equity interests of Honnex
at a consideration of HK$372 million in cash. On 9th
August, 2007, independent shareholders approved this
transaction. Upto the date of this interim report, 20%
initial deposits were received. The remaining balance
will be payable on completion date, 31st December, 2007,
or an earlier date as notified in writing by the Purchaser
to the Group prior to the date of completion.

As detailed in note 22, while the Company was
negotiating the New Investment Agreement with YMIM,
the Company entered into the Interim Period Agreements
with YMIM relating to the appointment of YMIM as the
Company’s investment manager for an interim period
commencing on the expiry of the Supplemental
Agreement, effectively from 1st April, 2007 to 4th August,
2007. The terms of the Interim Period Agreements are
substantially the same as those contained in the Existing
Investment Management Agreement and Supplemental
Agreement, except that the incentive fee shall be no longer
be payable to YMIM during the interim period.

BREERE MW&EME%
BER AEERESH %%ﬁ
61.22% * 60% &% 40%1HE &=

—ETHEXAZ+ B XA
FHEAWETZREEAEREE
BRAB (B2 LERHE
EhE o LD R EAWER T
MBI E E 88 2 60% M 40%M% A
%m?&wlhAWE NN
ZHX%%/T/\( —ZFE JEE/\
;:+H”DL9¢mmnom%m)£
BTEE  REABHED
180,000,000/ 7T * AR THR
GE—REfN e ZBE+ENA
“HOREMETZRS  BR
WIEMEBREHER-_TTLEF
NBTHRBEK  REHEZR
KEHELRARE TEETER
—ﬁﬁtihﬂ+ﬁﬁou z
%tiﬂﬂ_+a$$lﬁﬁ
AWER DNBEREEEERER
160,000,000 Tzt E - R T
Ro5E AFEBHEBREDN
20,000,000 7T

“ET+FLA=H ARA—
MK B AR EARNAEEHKE
EERERBLLEBEREZRAR
(TBEFDITLESHE  BRE
I 4372,000,000/8 T H & FE A
61.22%B AR - —_TZTLF
NANE  BYBRRIET RE
RS - HEARHHE Bl
m%zmifﬁoﬁﬁﬁm%ﬁ
E—2Z+&#+=-A=+—H
KK BHAMEFEABNALE
B8R RHSA-

MHEE22PF R - AR B R &R
REEEEHIUHREEER
& (MBREHR]) 2B NAER
HEREBEEIT VTP HBE ([F
HMipel)  ABREHRERHBR
EEERALARRARE £
RERABE (CETEFOA—
REE—_FTZTLF/\ANHEA
M) EmE R HEE - P H
BLBERERBEREEEHAR
WABAMBEERNBER - R
SERTBERFHREA A
TERHEEERE -
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23.  Post balance sheet events (continued)

(b)

(continued)

On 22nd June, 2007, the New Investment Management
Agreement was entered into by the Company and YMIM,
which was approved by shareholders of the Company on
3rd August, 2007. Under the New Investment
Management Agreement, YMIM agreed to assist the board
of directors of the Company with the day-to-day
management of the Group from (i) the earlier of 1st
October, 2007; or (ii) the date immediately following the
day on which the New Investment Management
Agreement was approved by shareholders to 31st
December, 2009. YMIM will be entitled to a management
fee equal to 1.5% per annum of the consolidated net
asset value, calculated and payable in arrears on a
quarterly basis by reference to the arithmetical average
of the consolidated net asset value on the last day of
each calendar month during each quarter; and a
performance fee equal to 20% of the amount by which
the audited consolidated net asset value of each year
ended 31st December, exceeds (i) if a performance fee
has been paid during the management period, the audited
consolidated net asset value of the Company as at the
end of the latest financial year in which YMIM was
entitled to a performance fee; or (ii) if no performance
fee has been paid during the management period, the
consolidated net asset value of the Company on the
effective date of the New Investment Management
Agreement.

On 25th July, 2007, a placing agreement (“Placing
Agreement”) was entered between Sun Hung Kai & Co.
Limited, Sun Hung Kai Venture Capital Limited and Best
Delta International Limited (“Vendors”) and Sun Hung
Kai Investment Services Limited (“Placing Agent”) and a
subscription agreement (“Subscription Agreement”) were
entered between the Vendors and the Company. Pursuant
to the Placing Agreement, Vendors agreed to place,
through the Placing Agent 338,000,000 shares to
independent investors at a price of HK$0.66 per share.
On completion of the placing, each of the Vendors
subscribed for the same number of shares placed by them
respectively pursuant to the Placing Agreement and
Subscription Agreement, at the same price. Net proceeds
from the Subscription of approximately HK$214 million
(being a net placing price of approximately HK$0.63 per
share) will be applied by the Group for general working
capital purposes.

mBEREARAF 33

23. #EH#SE(E)

(b)

(&)
—EE+EANAZ+TZH FR
EEERZHANRERSERE
ERIYV R-_ZEELENA=
BREARDAMBKREE - REFIE
EEBRZ  BHRREEERE
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MANAGEMENT DISCUSSION AND ANALYSIS EIEE o :fm Kk o
OVERVIEW 1 3t

The Group’s major income in the six months ended 30th June, AKEBE-ZZTLF A=THIEAEA
2007 (the “2007 Interim Period”) came from securities (2L FHhHHM) 2EEBRAKREE
investment, AsiaWorld-Expo, retail properties investment, bond %% & - TNEKRIESEE  TEMERE -
investment and interest income. BEFERERMIBWA -

As at 30th June, 2007, the Group’s major investments were as RZEZ+ERA=Z1+H AEEFTERE

follows: BEMT

Investments Description RERE #HiE

AsiaWorld-Expo The largest exhibition facility in Hong 32 )i BI R & 5 UREBEZHZKE
Kong BRI

Retail Properties Retail shops in Mongkok and ZE&WZE DAL RANERE
Causeway Bay, the prime retail BECHBRNER
locations in Kowloon and Hong Kong LBENTER
respectively i

Listed Equities A portfolio of listed shares FARA ik pAES
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During the 2007 Interim Period, net income (after finance
costs and minority interests) from AsiaWorld-Expo amounted
to HK$12.3 million, mainly derived from its accrued preference
dividends, and to a lesser extent management fee.

The retail property market remained tepid in the 2007 Interim
Period. Net income (after finance costs and minority interests)
attributable to the Group amounted to HK$9.5 million.
timeplus in Causeway Bay opened in November 2006 with
full occupancy. Intensive promotions have been made to keep
up patronage in timeplus. Argyle Centre and Ginza Plaza also
recorded full occupancy during the Interim Period. Ginza was
vacated in July for rebranding and marketing is still ongoing.
We have disposed of a significant portion of our investments
in equities and bonds during the 2007 Interim Period and
reported a good profit of HK$35.6 million.

INVESTMENT REVIEW

As at 30th June, 2007, the Group’s major investments were in
properties, AsiaWorld-Expo and equity securities.

AsiaWorld-Expo

The Group has a 60% interest in AWE, which jointly invests
with the Hong Kong Government and the Airport Authority in
AsiaWorld-Expo, a 66,000 sqm permanent exhibition center
located at the Hong Kong International Airport, with a capacity
of expanding into a 100,000 sqm exhibition facility. AWE owns
13.5% interests in AsiaWorld-Expo.

AsiaWorld-Expo is a column-free structure under one roof,
with a dedicated Mass Transit Railway station — the “AsiaWorld-
Expo Station”. The facility was officially opened in December
2005. Bookings are well into 2010.

In addition to exhibition, a world-class entertainment hall
(named Arena) is purpose-built for concert and entertainment
events which can house up to 14,500 spectators. Many
acclaimed local and international artists have already
performed in the Arena since its opening.

mBEREARAF

—ET L ERHHE RADNEBREE
Z U AR A12,300,0008 7T (NGB KB
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Retail Properties ZENE

The Group focuses its property investment on retail space on ~ AEEMNEREFHEEFRECHENT
prime locations only. In November 2006 the Group’s timeplus & o 48 5 B i 7 4R 8 /2 6 55 = 7 fE ) o
shopping mall opened in Causeway Bay with full occupancy. ODRZEERF+-—AHE HEXER

100% -

Properties Status L/ES BR

Argyle Centre The Group owns 159 shops in ~ HAEAHR L AEEEFE AR LA

Mongkok Argyle Centre (over 34,000 sqft), 159 # L (A E &
with a virtually full occupancy. 34,000F 5 R) © HAEE

EH100% °

Ginza Plaza The Group owns over 14,000 sqft iEAERES REEBRESEWES S

Mongkok of retail space in Ginza Plaza, 14,000 77 REEHA -
with a virtually full occupancy. B RER100% © |A
The shops were vacated in July BHSRLAZE  LEH
for rebranding, which is still JERE  RARSHEH
ongoing as at the date of this i AR ST e
report.

timeplus The Group owns 30,000 sqft — S#EEKwY  ASEES LKL HEEE

Causeway Bay property in the heart of H A 230,000 77 IR
Causeway Bay, with a virtually mE - O HHEXER
full occupancy. 100% °

Equity Securities RE

The Group divested a significant portion of its investment in ~ AEEBER T+ FH RS HERHL S
equity securities during the 2007 Interim Period, reportinga ~ RREMZE - T ALEE BRI AT o
good profit for the Group.

High-Yield Bonds BEES

The Group divested all of its investment in high yield bonds ~ AEEBER -_ZZ+EHHHBHEHE 2 LR
during the 2007 Interim Period, reporting a good profit forthe ~ H S EFHNKRE - U AR EE T KA E
Group. e
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Grand China

Our investment in Grand China remains written off as Grand
China has not registered the Group as its shareholder, claiming
regulatory difficulties. The Group is in discussion with Grand
China about a resolution, and at the same time seeking legal
advice to enforce the registration, and will keep shareholders
informed once there is a significant development.

Oriental Cashmere Limited

Our investment in OCL remains written off as the receivable
of OCL remained at an alarmingly high level. As the first half
of the year is usually the low season of cashmere garment
business, OCL reported a loss in the first half.

PROSPECTS

The Group made a number of timely moves during the 2007
Interim Period to raise a significant amount of cash. The Group
disposed of almost all of its trading equity securities and bonds.
The Company raised HK$214 million through a placement of
new shares on 25th July, 2007. On 3rd August, 2007,
shareholders approved the sale of the Group’s entire interests
in AsiaWorld-Expo for HK$180 million, completion of which
is expected in September 2007. On 9th August, 2007,
shareholders approved the sale of the Group’s property
portfolio for HK$372 million, completion is expected in
December 2007.

The Group currently has significant liquidity to take advantage
of opportunities that may emerge from the current turmoil in
the stock market.

The Group plans to originate investment in Main Board listed
companies that emerge from restructuring. At present, the
Group has, through Yu Ming Investment Management Limited,
submitted a proposal to the Stock Exchange in relation to a
Main Board listed company with a prospect of a revived listing
through asset injections. The proposal already has the support
of the existing substantial shareholders of the listed company.
At the same time, the Group has submitted a bid to the
provisional liquidators of another suspended Main Board listed
company with a view of reviving its listing. There is however
no guarantee that any of the above deals will be approved or
accepted.
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The prospects of recovering our investment in Grand China is
uncertain, but the rumoured listing of Grand China in Hong
Kong instills optimism in us.

OCL’s performance is still appalling. The Group remains
cautious until a strong rebound and a subsided receivable can
be seen.

FINANCIAL POSITION

With the approval by the shareholders of the sale of our
interests in AsiaWorld-Expo and property interests in August,
we no longer consolidate our subsidiaries holding those
interests upon completion. Accordingly, the liabilities under
those subsidiaries amounting to HK$869 million will be
removed from the Group upon completion of the sale before
the end of 2007.

FOREIGN EXCHANGE EXPOSURE

As at 30th June, 2007, most of the Group’s investments were
based in Hong Kong dollar and United States dollar and were
therefore not exposed to significant foreign currency risks.

GUARANTEE

The Company has given a guarantee to a bank to secure the
outstanding indebtedness due by its properties holding
company, which was included in the accounts of the
discontinued operations, for an amount attributable to the
Group’s equity interests in that subsidiary. The amount of
outstanding indebtedness due by the property holding company
to this bank as at 30th June, 2007 was approximately HK$702
million (at 31st December, 2006: approximately HK$714
million).

The Company has given a guarantee to a financial institution
to secure borrowing facilities available to a wholly-owned
subsidiary in the amount not exceeding equivalent US$15
million. There was no outstanding indebtedness at 30th June,
2007 (at 31st December, 2006: approximately €0.8 million).

STAFF COSTS

The Group’s total staff costs (including directors” emoluments)
for the 2007 Interim Period amounted to approximately
HK$1,135,605 (2006 : HK$494,000).
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ASSOCIATED CORPORATIONS

ESNARARMEBEENRD - HEARORESF 2EERAR

As at 30th June, 2007, the interests and short positions of the
directors of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
the directors and the chief executives of the Company were
deemed or taken to have under such provisions of the SFO) or
which were required to be and were recorded in the register
required to be kept pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) in the Listing
Rules as follows:

(@)  INTERESTS IN SHARES OF THE COMPANY

Personal Family

Name of directors Capacity interests interests

E5ig &t fEARE sRER

Fung Wing Cheung, Tony  Interest of children 3,326,000 =
B under 18
LANEYd 5

Lee Seng Hui Interest in controlled - -
ZHE corporation
REHRANES

Fung Yiu Fai, Peter Beneficial owner 6,500,000 -
BiE EaEEA

Lee Yip Wah, Peter Beneficial owner 1,550,000 -
33z EEEAA

Albert Ho Beneficial owner 672,000 -
@iz ERHAA

Chan Kin Interest in controlled - -
34 corporation
RAHADNES

RZZBZLERA=ZTE  ARABERAE
NAREEEER (EEREFRBE G
EXVRB(TEFRBEGR)) 2B - 18R
B REFTHEEREES LAEEIIEXV
BETRFDHANGEAARREEH AR
SHBERRE ([HR]) zEARKE (B
ERBEESFRBERIIZAZERXARTE
ERBERTBRASRRARKEEER &
mRKE) KA AMBE I ARE S KB
EGPIERGEFEZEZMA - BER
REEF LR (T EHRA) 2 EHET
ANESETREFRG2BETA([RES
Al EREeARE RBR Mz Es RN
N

Corporate Other % of total
interests interests Total issued shares
HBRf
k&g
EEER HtEs ag [l
= 164,926,258 168,254,258 9.95%
(Note 1)
(1)
379,291,600 - 379,291,800 22.42%
(Note 2)
(i)
- - 6,500,000 0.38%
- - 1,550,000 0.09%
- - 672,000 0.04%
314,900,000 - 314,900,000 18.62%
(Note 3)
(#3)
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(@) INTERESTS IN SHARES OF THE COMPANY (continued) (a) RADABRHER (E)

Note 1: Megaland Development Limited (“Megaland”) hold fif#1 - Megaland Development Limited

164,926,258 shares. Megaland is also wholly-owned
by Oyster Services Limited, the trustee of the Oyster
Unit Trust, which in turn Oyster Services Limited is
deemed to be interested in 164,926,258 shares.

The trust property of the Oyster Unit Trust comprises
the entire issued capital of Megaland. The beneficiary
of Oyster Unit Trust is HSBC International Trustee
Limited which holds the trust property (including the
beneficial interest under the Oyster Unit Trust) on trust
for the beneficiaries of The Alyssa Js 1 Trust. The
beneficiaries of The Alyssa Js 1 Trust are, inter alia,
Fung Wing Cheung, Tony’s children under 18.

As such, Fung Wing Cheung, Tony is deemed to be
interested in 164,926,258 shares in which his children
under 18 have ultimate beneficial interest under the

above arrangement.

Lee Seng Hui is one of the trustees of Lee and Lee Trust
(“LLT”) which owns 41.25% interests in Allied Group
Limited (“AGL”) which holds 379,291,800 shares of the
Company. Accordingly, Lee Seng Hui and LLT are
deemed to have an interest in the said shares in which
AGL is interested.

ASM Hudson River Fund (the “River Fund”) and ASM
Asia Recovery (Master) Fund (the “Master Fund”) which
hold 44,986,000 shares and 269,914,000 shares of the
Company respectively, are managed by Argyle Street
Management Limited (“ASM”). ASM is wholly owned
by Argyle Street Management Holdings Limited
(“ASMH") and Chan Kin owns 44.45% interests in
ASMH. Therefore, Chan Kin is deemed to have an
interest in the shares in which the River fund and the

Master Fund are interested.

(IMegaland]) 5 164,926,258 %
%3 © Megaland 7 8 Oyster Unit
TrustZ f& 5 A Oyster Services
Limited® 8 % A + & It Oyster
Services Limited # B A& B
164,926,258 17 2 2 o

Oyster Unit TrustZ ErE I E B
Megalandz 2 # B # {7 BR &K -
Oyster Unit TrustZ %% A AHSBC
International Trustee Limited *
fEFE A AR K The Alyssa Js 1
TrustZ RE A BB ERTE (B
Oyster Unit TrustZ B ) ©
The Alyssa Js 1 TrustZ @ A A&
(B BHE)BAFISRATZF
Qoo

Al BXKEBREAESR
164,926,258 k) 2w « MH
18R T2 FRBRE Lt 2 He i
BRERDIERES S -

Z ¥ BLee and Lee Trust
(TLLT)) Z B —fIfEFEA - LLTHE
EMEeSBEAERRA([HEEE])
241.25%#5  BASERBAR
AR 2379,291,8000 & 7 ©
It FRBRLLTHERERES S
EHEERD o bROPHEARE

= e

ASM Hudson River Fund ([River
Fund)) 2 ASM Asia Recovery
(Master) Fund ([Master Fund]) %
A H R A E 2 44,986,0008% ik 17
$%269,914,0008 [ 17 - 1 % % 68
Argyle Street Management Limited
(TASM] ) B 38 - ASMH Argyle
Street Management Holdings
Limited (TASMH]) 2 5 & - KR
1 %5 B ASMHZ 44.45%1& &5 -
It REBHE BEAZE B River
Fund } Master Fund# & 2 & 15 &
%o
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(b)  INTERESTS IN SHARES OF ASSOCIATED (b) REEEER®ES
CORPORATIONS
Number of shares
R #A
Name of Personal Family  Corporate Other
Name of director corporations Capacity interests interests interests interests Total
A e | ] Hif
EEfig EAER 5t ’# i Bi E# AR
Fung Wing Cheung, ~ Honnex Development  Beneficial owner 100,000 - - - 100,000
Tony Limited (10.20%) (10.20%)
BkE RRERARAR EREEA
Long Vocation Beneficial owner 5 - - - 5
Investments Limited ERBAA (5.55%) (5.55%)
Save as disclosed above, at no time during the six months BRERBEEEN  REE_ZTTLF
ended 30th June, 2007 was the Company, its subsidiaries NA=ZTBIENBRARZEMER -
on its associated companies a party to any arrangement AR HK B AR SRS D E
to enable the directors or chief executives of the EAMEMTH  SARAZEFH

Company, or their spouses or children under the age of
18, to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or its associated
corporations.

Save as disclosed above, none of the directors or the
chief executives of the Company had or was deemed to
have any interests or short positions in the shares,

IE??E&ZAEEJZE@E%&E?K%JH\
B2 F R AR R E o E A
FEZBRDIESMES -

BREXHBEEEN  ARAZEEFH
TBETRABYERA DA R E BB
EE(EERLEBFRBPEGRAE TR

) 2Bt - HEROHESEEES

underlying shares or debentures of the Company or any

associated corporation (within the meaning of Part XV dAE  MABZRBEELZRBE
of the SFO) as recorded in the register required to be BOIFES2EREAFEZELMA -

ABEBELTRAMELTARESSH
TBEHFRGMNEETRAENEEAAR
REXmzAMERERAR

kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers contained in the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS FTER R

ZHERAZTH READARE
FRBEEHPEXVEEIBRATMREZ
TERFRERARECMEEMET - WA
TATHRAR (B LA REBHESAIFZ
BN BERARRAEBETRARBERS
BAOZASN EZROER :

As at 30th June, 2007, the following persons or corporations, i
other than the interest disclosed above in respect of the
directors, interest in 5% or more in the shares and underlying
shares of the Company have been notified to the Company
and recorded in the register of substantial shareholders’
interests in shares and short positions required to be kept
under Section 336 of Part XV of the SFO:

No. of % of total

Name of shareholders Notes Capacity shares issued shares

HERTRS

e fifzt &4 K& #E BYFAL

Sun Hung Kai Venture Capital Limited 1 Beneficial owner/ 272,856,000 16.13%
(“SHK Venture”) Interest of controlled corporation
ERBEBEA/REHARANER

Shipshape Investments Limited (“Shipshape”) 1 Interest of controlled corporation 272,856,000 16.13%
REHIAA MR

Sun Hung Kai & Co. Limited (“SHK & Co.") 1 Beneficial owner/ 379,291,800 22.42%
Interest of controlled corporation
HBRERBR AR ([FBE]) ERBEEA/RENRANER

AP Emerald Limited (“AP Emerald”) 2 Interest of controlled corporation 379,291,800 22.42%
REBARMNES

AP Jade Limited (“AP Jade”) 2 Interest of controlled corporation 379,291,800 22.42%
REHARNER

Allied Properties (H.K.) Limited (“APL") 2 Interest of controlled corporation 379,291,800 22.42%
sanE (BB ERRR ([BiL)) REBARMNES

Allied Group Limited (“AGL") 2 Interest of controlled corporation 379,291,800 22.42%
SEEEERRA (HE]) RENRANER

Lee Su Hwei 3 Interest of controlled corporation 379,291,800 22.42%
FHE REBARNES

Lee Seng Huang 3 Interest of controlled corporation 379,291,800 22.42%
Fike REHARNES

Poly (Hong Kong) Investments Limited (“Poly”) 4 Interest of controlled corporation 119,380,000 7.05%
R () REERAFE ([RH]) REBARNES

HSBC International Trustee Limited 5 Trustee 177,026,258 10.46%
EIN

ASM Asia Recovery (Master) Fund 6 Beneficial Owner 269,914,000 15.96%
(the “Master Fund”) EXHEBA

Argyle Street Management Limited (“ASM”) 6 Interest of controlled corporation 314,900,000 18.62%
REHARNER

Argyle Street Management Holdings Limited 6 Interest of controlled corporation 314,900,000 18.62%

(“ASMH")
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SUBSTANTIAL SHAREHOLDERS (CONTINUED)

Notes:

SHK Venture is a wholly-owned subsidiary of Shipshape which
in turn is wholly owned by SHK & Co.. Therefore SHK & Co.
and Shipshape are deemed to have an interest in the shares in
which SHK Venture is interested.

SHK & Co. is a 65.18% owned subsidiary of AP Emerald. AP
Emerald is wholly owned by AP Jade which in turn is a wholly-
owned subsidiary of APL. APL is a 74.93% owned subsidiary of
AGL. Accordingly, AGL, APL, AP Jade and AP Emerald are
deemed to have an interest in the shares in which SHK & Co. is
interested.

Mr. Lee Seng Hui (Director of the Company), Ms. Lee Su Hwei
and Mr. Lee Seng Huang are trustees of the Lee and Lee Trust,
being a discretionary trust. They together owned 41.25% interest
in AGL and are therefore deemed to have an interest in the said
shares in which AGL is interested.

The interest of Poly was attributable on account through a
number of wholly-owned subsidiaries. The Company was
formerly known as Continental Mariner Investment Company
Limited.

Out of these 177,026,258 shares, 164,926,258 shares are
deemed to be interested by Megaland. The entire issued share
capital of Megaland is the trust property of the Oyster Unit
Trust. Details are set out in note 1 of interest in shares of the
Company under the heading of “DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ASSOCIATED
CORPORATIONS”".

ASM Hudson River Fund (the “River Fund”) and the Master
Fund which hold 44,986,000 shares and 269,914,000 shares of
the Company respectively, are managed by ASM. ASM is wholly
owned by ASMH. Therefore, ASMH and ASM are deemed to
have an interest in the shares in which the River Fund and the
Master Fund are interested.

Save as disclosed above, as at 30th June, 2007, the directors

are not aware of any other persons who have interests or

short

positions in the shares, underlying shares of equity

derivatives or debentures of the Company or any associated

corporations (within the meaning of Part XV of the SFO) which

would be required to be disclosed to the Company pursuant
to Part XV of the SFO.

43
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FERE (@)

1. SHK VentureJyShipshapez & & Iff B 2
7 fShipshapefl AT B EZ 2 EH B R
7l o A+ ¥TBE K Shipshapetd 1 18 &
B S HSHK Venture G 2 15 2 -

2. FHIBETIAP EmeraldE A 65.18% 2 it B 2
B © AP EmeraldJ5AP JadeZz 2 E M B 2

7l * AP JadeB| Bt 2 2 A B A A
B A ERE74.93% 2 HBAA -
It Bt - B - AP Jade AP Emeraldid
BEAREERSHNBEMER RO E

o

3. FRBERE(RQARER)  ZTRELLRF
KEXEHBE2E(ELee and Lee Trust
(TLLTH 2Bt A - BRERRAEREHMELZ
AN25% R RERERBEERAERZ &
MR R R o

4. RAZEZDEBZREZENE DA M
B RANABANBEMEREERA
A o

5% #%%177,026,258M B 1M+ 164,926,258
B B8 {3 45 A Megaland B 2 # % -
Megalandz & E # 17Hk A& & Oyster Unit
TrustZ FEEE - EFBEAREETRNEAR
AREBEEORG BERORES &
BRAR|—BRARTRNES M1
A o

6. ASM Hudson River Fund ([River Fund]) &
Master Fund 5l #5548 22 7] 2 44,986,000/%
B 15 $%269,914,0000% 8 1+ i 15 5 B ASME
B o ASMBBASMHZE A » At - ASMHK
ASMI ¥ 4% 5 % /A 7% % i River Fund 2 Master
Fund A 2 Ik i -

B EXHEBREN  RZTTLFX
B BEVTITAEAEAMEMALTR
SEMEEEE (TEREHFLBE]
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INTERIM DIVIDEND A HiR &

The Board has resolved not to declare an interim dividend for
the period (2006: Nil).

In considering whether to pay an interim dividend for 2007,
the Board is inclined to consider a final dividend after
completion of the sale of Honnex, AWE and AWE Operator.
The amount will also depend on the net profit of the Group
for the whole financial year and accordingly, it shall be decided
by the Board after the financial year. A final dividend for the
entire year will also save shareholders dividend handling
charges by brokers when compared with the same amount
split into an interim dividend and a final dividend.

AUDIT COMMITTEE BERZEES

The Company has established an audit committee in
accordance with rule 3.21 of the Listing Rules.

The audit committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the interim report (including
unaudited interim financial results for the six months ended
30th June, 2007). In carrying out this review, the audit
committee has obtained explanations from management. At
the request of the directors, the Group’s external auditors have
carried out a review of the unaudited interim financial review
in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA.
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COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE PRACTICES

BrhEERERTH

The Company has met with the code provisions of the Code
on Corporate Governance Practices (the “CG Code”), as set
out in Appendix 14 of the Listing Rules, during the accounting
period covered by the interim report except the following
deviation:

Code provision E.1.2

The code provision E.1.2 of the CG Code provides that the
Chairman of the Board shall attend the annual general meeting
of the Company. Due to other business commitment, Mr. Tony
FUNG Wing Cheung, the Chairman of the Board, was unable
to attend the annual general meeting of the Company held on
23rd May, 2007. This constitutes a deviation from the code
provision E.1.2 of the CG Code.

ARARAPHRENABZZHBAY —&E
HELEMAAMBI4MB 2 EEERERT
Al (TRESFA]) 2FAEIEENLATR
B

SFANR L EA 215
rETHZTREIEEI268T EFg
IFRELEALARRBEFAE - HRBH
MEBET  EFSEFEHKFELERE
F_EZLERA-+tZASTZRARE
BERE - WERRELETAZFABFX
FE1.21% ©

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

EFETEZRGNEESTH

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the Code of conduct regarding
securities transactions by the directors. Having made specific
enquiry of all directors, the Company confirmed that all
directors have complied with the required standard set out in
the Model Code during the period.

AREEHRALTRAME10 2 F%E5 A
REFENRFRHIZOR/TH - ERAZE
EFEMNEHEAR  ARAERRL2EES
ERSMEANEETRETAREZER -

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

BE - HERER EHES

The Company has not redeemed any of its shares during the
period. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during the
period.

By order of the Board
Lee Wa Lun, Warren
Managing Director

Hong Kong, 31st August, 2007

ARRLEEAGRHABRAS 2R - &
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AUDITORS’ INDEPENDENT REVIEW REPORT

Independent review report to the board of directors of
Yu Ming Investments Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages
3 to 33 which comprise the condensed consolidated balance
sheet of Yu Ming Investments Limited as of 30th June, 2007
and the related condensed consolidated income statement,
condensed consolidated statement of changes in equity and
condensed consolidated cash flow statement for the six-month
period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible
for the preparation and presentation of this interim financial
report in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to express a conclusion on this interim
financial report based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial report
consists of making inquires, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Conclusion Rl
Based on our review, nothing has come to our attention that ~ RBEAR 2 FHIE - U EBESAKAIERE
causes us to believe that the interim financial report is not ~ R HPHEREE-—DNEAFTELBEETRES
prepared, in all material respects, in accordance with Hong B @i R R E 3455 ER -

Kong Accounting Standard 34.

Grant Thornton HEEMT

Certified Pubic Accountants MEEIAT

13th Floor, Gloucester Tower &5

The Landmark HIREFREPRI5H

15 Queen’s Road Central Bt ES

Hong Kong SRTIARNE138

31st August, 2007 e = VR = S
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